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THE JOINT-STOCK BANKS HALF-YEARLY MEETINGS. 


A.ruovcH sufficient time has not at present elapsed to test the 
general effect of the banking competition which has been in- 
augurated by the introduction of the limited liability undertak- 
ings, it is nevertheless certain that as far as their progress is - 
concerned they have not yet interfered with the prosperity or 
dividends of the old-established institutions. Indeed, it would 
appear that notwithstanding the new banks are making steady 
headway,their predecessors are not alone holding their own posi- 
tion, but in special instances exhibit a solid and material improve- 


‘ment. After what we have heard of the depression of trade, of the 


revulsion that certain branches have undergone through the 
American struggle, it seems slightly anomalous to find banking 
business so very good, and its results of so prosperous a character 
as to enable the declaration of increased dividends and appropria- 
tions for reserves such as have in reality taken place. at 
banking competition exists and will increase in proportion to 
the development of the several establishments, there can be no 
question of doubt, and bank directors and bank managers must 
be prepared for this as long as there is scope for operations ; but 
if it is not carried beyond prudent limits the effect may not be 
dangerous, though it may occasionally encourage a class of 
business that ought to be avoided. It will, of course, be neces: 
that directors and managers, not only in London but also in the 
provinces, shall look after the character of new customers and 
their accounts with more than area vigilance, because the 
fear will be that inexperienced individuals, in the hope of secur- 
ing support, may be tempted to enter'into and support engage- 
ments which may involve risk and ultimate loss. The London 
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establishments, however, will be less liable to this than their 
provincial competitors, among whose connexions the current of 
competition will set in more strongly, particularly when the 

rinciple of limited liability shall become extended. It is not 
likely after the experience of the last few years that banking 
facilities will become diminished ; on the contrary, they will 
expand and steadily increase. The change that will ensue is 
one that has long been seen to be approaching—viz., the amalga- 
mation of private banks with the joint-stock institutions, and 
the absorption of the one system by the other. The introduction 
of the limited liability principle was fated to accomplish this 
object, and although the revolution will not be startling it will 
make steady and certain progress. 

The half-yearly meetings of the joint-stock banks which have 
just been held, could not in the aggregate have proved a greater 
success. In every case the reports and balance-sheets have ex- 
hibited results which could scarcely have been expected, although 
the rate of money has been higher the last six months, and 
business has in exceptional instances, shown more encouraging 
features. The whole of the principal establishments, save the 
London and County Bank, have made the issue of their opera- 
tions public ; and since there can be no doubt of that establish- 
ment having progressed satisfactorily, the history of the six 
months may be considered as next to complete. If dividends 
ranging from 10 to 20 _ cent. can be accepted as an encourag- 
ing earnest of the profits attending this description of enter- 
prise, it must be allowed that joint-stock bank proprietors ought 
to be content ; and though it is not to be anticipated that the 
new banks can immediately show the same profits or deposits as 
those of the veterans of some twenty or thirty years’ standing, 
they will hereafter increase in proportion to age and the rela- 
tions they are destined to form. Admitting that the London 
and Westminster, the London Joint-Stock, and the Union Bank 
of London each in its way presents sound, healthy, and pros- 
perous balance-sheets, a wonderful instance of ost unex- 
ampled progress is that of the Bank of London, which has so 
enormously increased its profits, that besides paying a highly 
favourable dividend, it has carried a large amount to the reserve, 
making the total of that fund £100,000. The Union Bank ~ 
of London has accomplished great things in restoring its 
reserve, &c., interfered with through the Pullinger abstraction, 
and gradually augmenting its dividend till it has once more 
attained the point of 15 per cent. The aggregate profits of this 
establishment have been very considerable, its foreign connexions 
having, there is much reason to believe, increased its returns in 
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a most favourable manner. Partly to the same source, and partly 
to its valuable commission business, must be attributed the great 
progress of the Bank of London, which fairly places it in the 
front ranks of the existing institutions. The reports of the 
London and Westminster and the London Joint-Stock Banks, 
are sufficiently favourable to show that those great establish- 
ments have a very fast hold upon their friends, and the class of 
business they transact is of that permanent and stable character 
which ensures undiminished dividends and a long and prosperous 
career. The report of the City Bank, together with its balance- 
sheets, shows the true results of a good, careful, dry banking 
business, the dividend being satisfactory, the increase to the 
reserve progressive, and the general prospects everything that 
could be desired. The branch at the west end is attracting cus- 
tom, and will, it is hoped, in the course of a few years assist to 
swell the profits of the parent establishment. 

We come now to the meetings of the Metropolitan and Pro- 
vincial Bank and the Alliance Bank of London and Liverpool. 
In the operations of these respective establishments may be 
traced the first fruits of the career of the limited liability prin- 
ciple. The Metropolitan and Provincial Bank is quietly push- 
ing forward, extending its sphere of usefulness and increasing 
its circle of customers. The dividend announced is respectable 
for so young an institution; its reserve is being gradually 
strengthened, and the directors appear to be fully impressed 
that the bank has been placed on a satisfactory foundation. In- 
creased capital can be made available immediately it is necessary, 
should an augmentation of business present itself, and, there- 
fore, with a general revival of trade we may fairly calculate 
upon an enhanced rate of distribution. The Alliance Bank of 
London and Liverpool has always more or less engrossed atten- 
tion through its enormous popularity when it was first in- 
augurated. Since its establishment, from the interest taken in 
its management and _ , the various reports of its move- 
ments have been vigilantly watched, because it was felt to be 
so completely identified with the new era that its rise or deca- 
dence would endanger the position of its successors. Notwith- 
standing it-was started with heavy preliminary expenses, the price 
for its “ promotion” having been large, it has made way under in 
fluential auspices, and with-business connections secured through 
the best channels. These in a year or so cannot be expected to 
produce the astonishing results that the accounts of the other joint- 
stock banks exhibit, and therefore it is not precisely fair for 
persons who carp at the new establishments, to raise their finger 
and point at the premium on the shares and ask if it be war- 
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ranted by the dividend or the business. The price is not regu- 
lated by the immediate distribution or the quantity of profit 
which the balance-sheet now discloses; it is the symptoms of 
future success with the known resources of those who are asso- 
ciated with it in London and Liverpool. True it is that the 
establishment has been rather heavily weighted with current ex- 
penditure ; but this will be hereafter surmounted by the in- 
creased returns from their operations when the establishment 
shall have been brought into full swing. The directors and 
managers have acted very wisely in securing powers to raise 
additional capital ; it will be required, and to take it at the most 
convenient opportunity indicates an amount of forethought de- 
serving commendation. The Imperial Bank of London, the one 

romoted shortly after the Alliance, and which entered upon 
ae about the same period, is moving forward in a quiet 
manner. It has not secured the popularity or the business of 
its rival, and for one essential reason: it has no conjoint ele- 
ment ; there are, however, the germs of sound success if the 
directors will only display due discretion ; and it is not because 
it has not yet attained the position or importance of the Alliance 
that it may not eventually become a thoroughly prosperous and 
flourishing establishment. The soundest and best advice that 
can be offered to the management is to proceed cautiously, and 
not to emulate others in the transaction of a large and expanding 
business merely with the object of making a show in the report 
and increasing the figures of the half-yearly statement. Tt is 
impossible to imagine that in the course of a year or two there 
will not be a change greatly for the better in the prospects of 
this establishment which may give it a status such as it ought 
to occupy among the banks of the metropolis. 

As a fitting termination to the whole of these meetings, votes 
of thanks were tendered to the managers and the general 
executive for their services. They have doubtless deserved them, 
and the dividends and the reserve funds only prove how very effec- 
tive their assiduity and zeal have turned out. We are always 
gratified in perceiving that these well-merited compliments are 
paid at such periodical gatherings. If not accompanied in all 
cases by an advance in salaries, the token of respect, though 
unsubstantial in a pecuniary point of view, serves to stimulate 
not only the manager but the general body of clerks, and gives 
efficiency even to the daily routine. Bank directors cannot 
-ever show too much consideration or sympathy for the situation 
of their managers or general employés, seeing that so large a 
. proportion of the success of these establishments depends upon 

their supervision, vigilance, and activity 
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CONSOLIDATION OF THE REVENUE DEPARTMENTS. 


Mr. HorsFatw’s select committee having brought its labours to 
a close, we will now offer some remarks on its proceedings. This 
may be deemed necessary, when it is considered that, in some 
quarters, an attempt is being made to give a false colouring to 
the whole affair, and to create an impression which cannot be 
justified by the facts. This is wrong in any case; but it is in- 
excusably so on the part of those who are in possession of the 
truth, and whose duty it was in the first instance to have 
taken the initiative in this important measure of reform. Why 
is it that high officials, and would-be officials, are always placing 
themselves in a false position ? They cannot originate anything ; 
but when an important question, as in the present instance, is 
forced upon them by an independent member of Parliament, 
they resist it to the very last, however feasible it may be. It is 
true, that, into better or safer hands than Mr. Horsfall’s the 
question of consolidation could not have fallen ; his honesty of 
purpose, and disinterestedness in the matter, no one will venture 
to dispute ; while his practical knowledge qualified him in a 
high degree for conducting the inquiry. But it may fairly be 
asked, how is it that a proposition of this nature, having for its 
:sole object the benefit of the public, is so strongly opposed by 
the Government? It may be said that the Government have 
taken no active steps in the matter, and that they have left the 
inquiry to take its own course. This is not the fact, as we can 
readily show ; and, further, that the course which they have 
pursued has been contrary to their own convictions. e are 
betraying no secret when we state that the Government are con- 
vinced and admit the practicability of the proposed consolidation. 
They are full satished as to the great saving which would 
thereby be effected in the public expenditure, and they are 
equally conscious that the revenue could, under the proposed 
system, be much more carefully collected. Moreover, they know 
that it would also tend greatly to benefit the interests of the 
public service itself ; for they could not fail to perceive that a 
well-organized department, under one efficient management, 
would be far better than the present incongruous, disorganized, 
and dissatisfied mass of officials, who, if not actually withont a 
head, may truly be said to be without a hand to guide them. 
And, further, the Government know well enough the vast 
benefit which would result to the commercial world by the 
saving of labour which would be effected, and the facilities which 
would be afforded in transacting business with the revenue 
departments. 
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The question, then, naturally arises, why has every effort been 
made to defeat this measure? In pursuing the object which he 
had in view, Mr. Horsfall was simply discharging a public duty. 
He at least had no private motive to serve, nor had he any- 
thing to conceal, and therefore nothing to fear. His proposition 
is sound, just, and equitable, and as it goes home to the con- 
victions of every member of the Government, why do they 
oppose it? Would the superannuation of a few crotchety 
principals, the history of whose career in the service is that also 
of routine and obstruction, be too great a loss to the nation. 
We know of no other reason why the proposed consolidation is 
op than for the purpose of saving the places of the indi- 
viduals referred to, and for whose benefit alone the public 
interests appear to be thus sacrificed. 

As our readers are aware, the select committee was appointed 
last session, its constitution being looked upon at the time as 
being very fair. There were two members amongst those nomi- 
nated by the Government who were certainly well chosen ; for, 
next to the Chancellor of the Exchequer, they, above all others, 
should avail themselves of every opportunity of acquiring a full 
knowledge of the revenue departments. e refer to the Presi- 
dent of the Board of Trade, and the Finance Secretary to the 
Treasury. But when the committee was reappointed this 
session the Government withdrew Messrs. Gibson and Peel. 
Why was this done? They had a right todo it, no doubt, as 
the members named were their own nominees ; but why did 
they remove them? Mr. Horsfall, notwithstanding the fact of 
their being his opponents, protested, but he protested in vain. 
His only object was inquiry and the development of truth ; his 
wish being .that the Government should be accurately informed 
of the actual state of things. But the Government already knew 
enough : the proceedings of last session had fully convinced 
them. Their object was no longer one in common with Mr. 
Horsfall. They had been led to believe that “officialdom’’ was 
safe, but inquiry proved the contrary to be the fact. The fabric 
built up by Messrs. Pressley and Fremantle was sent crumbling 
into dust by the evidence of one witness alone; then what 
was to be done if others would follow in the same course? 
An inconvenient impression in favour of consolidation and 
reform had been made on the minds of Messrs. Gibson 
and Peel. The proposition was in accordance with their tradi- 
tional policy ; it was one of that character which the late Sir 
R. Peel would have gladly carried out had he been spared to us ; 
and so there was every probability of their voting in its favour, 

“and thereby giving the coup de grace to routine and red tape. 
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Under those circumstances it was deemed necessary to remove 
the President of the Board of Trade, and the Finance Secretary 
of the Treasury, and to substitute others in their stead. Now 
every one knows how much the Board of Trade and the Trea- 
sury are mixed up with the revenue departments, and how 
necessary it is that the president of the one and secretary to 
the other should thoroughly understand the latter ; but they 
were deprived of the only opportunity which has yet offered for 
their ascertaining the truth as to the actual state of things 
within those departments. And who were the substitutes 
provided in their room for the purpose of conducting the inqui 
on the part of the Government? The Chancellor of the Duch 
of Lancaster was one! What that official can have to do wit 
the revenue departments we confess ourselves unable to discover. 
Perhaps Mr. Cardwell, who now holds that office—in which he 
has nothing to occupy his time from year’s end to year’s end— 
was anxious to ascertain, precisely, upon what principle promo- 
tion now took place in the revenue departments. We are not 
surprised at this; though there is no great diversity of prac- 
tice, after all. The guiding principles are simple enough— 
promotion by favouritism; exclusion from advancement by 
merit: these are the grand rules. In this respect he has a 
personal interest—a fellow-feeling with those affected by the 
system. He has not had much upon which to congratulate 
himself during his career in the public service ; more especially 
in more recent days, during which his progress has had more of 
a downward tendency than otherwise. And as for Mr. Bag- 
well, appointed in the room of Mr. Peel, he scarcely ever asked 
a question during the whole session, but he voted of course 
against reform; for who expected anything else from a pro- 
fessional reformer when his friends were in office, more especially 
when the Right Hon. Sir W. Hayter was the “whip?” How- 
ever, with those alterations the committee was reappointed, and 
resumed its inquiry during the present session. 

The witnesses examined were rather numerous, and included 
both official and non-official persons, the latter being mercantile 
men practically acquainted with the working of both depart- 
ments. On the question of the proposed consolidation the 
official witnesses were divided, some being opposed, while others 
strongly advocated it; the mercantile witnesses unanimously 
supporting the latter. The most: prominent persons who 
opposed the reform sought for, were Mr. Pressley, late Chairman 
of the Board of Inland Revenue, Sir Thomas Fremantle, Chair- 
man of the Board of Customs, and some of the principal officials 
in both departments. In dealing with the evidence given by 
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those witnesses it is necessary to premise that the position of 
every one of them was in jeopardy, the abolition of three-fourths 
of the offices which they hold being one of the main features of 
the proposed consolidation. Apart, then, from anything else, 
it would be scarcely consistent with human nature to expect 
their aid in this affair, more especially when it is considered 
what sort of men are now advanced to the more prominent 
positions in the public service. But there is the important fact 
that in no case could any one of them say that he knew anything 
beyond his own department. Sir Thomas Fremantle knew 
nothing of the Inland Revenue department, and nearly the 
whole of his evidence, which bore exclusively on the Customs, 
consisted of written statements previously prepared for him. It 
could scarcely be otherwise ; for how could he have acquired a 
practical knowledge of the detailed working of the department ? 
The value of his evidence was therefore not much; and this was 
more apparent when he was examined on matters respecting 
which he had not previously been prepared ; for in all such cases 
he had great difficulty in answering the questions put to him. 
With respect to Mr. Pree, the case was rather different. He 
was very candid in all the statements which he made ; he readily 
admitted that he knew nothing whatever of the Customs, and 
not very much of the various branches into which his depart- 
ment is split up. In nearly all cases he begged the committee 
to seek for information from the heads of departments, and not 
from him, as he was unable to give it; a fact which makes itself 
self-evident on the face of his evidence when viewed either as a 
whole or examined in detail. With regard to the evidence given 
by the present Chairman of the Board of Inland Revenue, it may 
be very summarily dealt with. He has had but a few months’ 
experience at the Board, and therefore but little weight can 
attach to anything he can yet have to say on the subject. Of 
the lesser personages who feared on the same side little more 
can be said. Their evidence is characterized throughout by a 
strong hostility to the proposed reform, a very limited knowledge 
of their own branches, and the most absolute ignorance of all 
others. It was with the utmost difficulty that any information 
could be extracted from them, even on the most ordinary subjects ; 
and yet all were unanimous on oné point—that consolidation is 
impracticable. The free translation of this is, “‘ We are not going 
to recommend the abolition of our own and our friends’ places, 
either to please the public or to save the public purse.” 

It is curious to note the ideas of those men, more especially 
the satellites of the Chairman of the Board of Customs, as re- 
fected in their evidence. According to their account, the present 
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system is perfect, and it is impossible to make it better. But 
in all cases where it may be thought susceptible of improve- 
ment, or where additional facilities are required, the public have 
only to seek them of the benign Board which rules over their 
affairs, in order to obtain them. A Mr. St. John, who, it 
appears, holds the office of Surveyor-General of Customs, was 
very liberal in his assertions in this respect. But the committee 
wanted more than mere assertions, they required facts ; and so 
compelled that individual to admit that his assertions and the 
facts did not always agree. By way of illustrating the kind of 
facility afforded to the public, a case was put to him the truth 
of which he could not deny, though he was very reluctant to 
admit it. The people in the wine and spirit trade throughout 
the country, on the equalization of the spirit duties in 1860, 
asked for permission to vat foreign and colonial rums together. 
Nothing could be more simple in itself than the facility sought 
for. There was no question of duty or risk to the revenue 
involved. Those in the trade merely wished to avail themselves 
of the advantage which should fairly accrue from Mr. Glad- 
stone’s new tariff; nothing more. For two years the leading 
firms in the trade, individually and collectively, continued to 
petition the Board of Customs, but without effect ; the greatest 
opponent to the facility sought for being granted being this 
very same Mr. St. John himself. Tired and disgusted with the 
Customs, an appeal was made direct to Mr. Gladstone by a 
Glasgow firm, and it was only then that Mr. St. John could 
discover that the thing could be done with the greatest ease. 
But it is wonderful how a new light breaks in upon those officials 
when a pressure is put upon them by the powers above... It is 
now discovered that all the formalities through which British 
spirits have hitherto had to go, when warehoused with the 
Customs, are by no means necessary. Why was not this dis- 
covered before? The facilities vole for have been resisted to 
the last moment, and every petition discarded, till the matter 
was brought out at Mr. Horsfall’s committee. It is the old 
thing over again—the case of the Sufferance Wharfs, till the 
celebrated majority of one saved the Board from dismissal in 
1852. But this is the sort of evidence on which the opponents 
to consolidation and reform rely ; those are the kind of witnesses 
whom they bring forward to support their case. Mr. St. John’s 
evidence may be summarised thus: “‘I am Surveyor-General 
of Customs. My pay is £1,000 a year; that is £100 a year 
more than any of my predecessors ever had. I can’t explain 
why I gotit. I knownothing, absolutely nothing, of the Inland 
Revenue department. I don’t know very much of the Customs,,, 








570 Consolidation of the Revenue Departments. 


but I have some written statements here which I can read to 
the committee. I am told they are correct; the yought to be, 
for a large number of persons had been employed in getting 
them up for me during the last six months. They are all about 
Mr. Daly. He’s agreat bore ; has upset everything. We must 
try and upset him, if we can. If we can’t he will make us look 
very foolish indeed, Sir Thomas is chairman of the board. 
I must echo what he says. Consolidation is impracticable.” 
This is about the sum total, or at least the spirit of what he said. 
Another curious witness was a Mr. Dobell, the Custom-house 
accountant, and certainly a very extraordinary accountant he 
appears to be. This sapient logician, when speaking on the 
question of consolidation, argues thus, and we give his words 
verbatim: “I have merely thought about it (amalgamation) a 
little, but I know nothing practically that would justify me in giving 
an opinion on such an important question.”” There is nothing to 
complain of in this; no one for a moment doubted the truth of 
what he stated; but in reply to a subsequent question he dis- 
covered that he was altogether wrong. ‘ My opinion,’”’ he says, 
“¢s that the amalgamation of the two departments—the Customs 
and the Inland Revenue—is just simply impossible ; and I give 
that opinion very calmly, very deliberately, and as the result of a 
great deal of careful consideration, and a great deal of practical 
experience.’ Comment upon this would be quite superfiuous ; 
we will only say that it is in perfect — with the whole of 
his statements. It is unnecessary to refer further to the evi- 
dence given in opposition to the proposed reform, inasmuch 
as its value may readily be estimated by what we have already 
stated. 

On the other side, it must be obvious to all that official evi- 
dence, in support of consolidation, could only be obtained with 
great difficulty. The official who will venture to oppose the 
higher powers becomes a marked man, and his official prospects 
ruined for life. He must have a strong nerve who will venture 
on such a course. We know an instance where it was privately 
intimated to an official that he would be called upon to give 
evidence before Mr. Horsfall’s committee ; and as he was inca- 
pable of falsehood, the very idea of his having to tell the truth 
made him seriously ill. He was not summoned, of course ; but 
so it is throughout. The most prominent official witness in 
favour of consolidation, was the collector of customs in the port 
of Liverpool. Too much importance cannot be attached to this 
gentleman’s evidence. There is no officer in either of the de- 
partments who has had the experience or the opportunities of 

ga@cquiring so large an amount of practical knowledge as has fallen 
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to the lot of Mr. Edwards. He has had, at various times during 
the last forty years, the control and management of different 
ports, both large and small, in all parts of the United Kingdom ; 
and he has now been eight years collector of the of Liver- 
pool. We need not point out the importance of the position 
which he now holds; but the manner in which he dischar 
the duties attached to his office is duly appreciated by the people 
of that great port. It is unnecessary for us to quote an 
particular portion of his evidence ; it is consistent throughout, 
and could not be made stronger than it is in favour of con- 
solidation. He looks upon the proposed plan as being both 
simple and easy of execution, and offers to forfeit his situation 
if he could not carry it out at Liverpool. Now, as Mr. 
Edwards argues, if it can so readily be done in Liverpool surely 
there can be no difficulty elsewhere. But the St. Johns and 
the Dobells argue in their curious way that it is impracticable— 
that is, they say so because they know nothing about it; 
and they are the lights by whom the Government are guided. 
The public, however, rely on such men as Mr. Edwards, and 
would be well content to see him at the head of the department, 
a position for which he is eminently qualified. The next wit- 
nesses were Messrs. Chapman and Cockshott. Both are now 
retired from the public service. Mr. Chapman was well known 
as the Inspector-General of Customs in London; but, in addi- 
tion, he has had over thirty-six years’ practical experience in 
other ports. Mr. Cockshott was Inspector-General of Liverpool, 
and, like Mr. Chapman, has had a lengthened experience 
in various other ports, both in the customs and inland 
revenue, and he is now in business as a merchant in Liver- 
pool. Their evidence was strongly in support of consolidation ; 
stronger it could not be; they deemed it not only practicable, 
but necessary for the interests of the public, and the public 
service ; and they felt assured that a very great saving would 
accrue therefrom. One other official witness we must not omit 
to mention ; we refer to Mr. Daly, of the Customs in London. 
To give an abstract of his evidence would be difficult, inasmuch 
as it is, although extending over two days’ examination, but a 
mere abstract in itself. It lays bare the whole of the two de- 
artments,—their constitution, cost, machinery, and working. 
We can only say that it should be read, for it contains the 
whole case for consolidation. To show the importance attached 
to this evidence in high official quarters, the whole weight of 
the opposition was concentrated upon it during the present 
sessions ; but without effect. We know the opinion expressed 
by Lord Palmerston at the Treasury on Mr. Daly’s evidence, 
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and we.feel assured that his lordship will now have no reason to 
alter it. With regard to the evidence given by the non-official 
witnesses, the most able was that of Mr. Buehell, carrying on 
a very extensive business as a wine and spirit merchant in 
Liverpool. This gentleman was President of the Liverpool 
Chamber of Commerce during last year; he has to transact 
business with both departments ; he is practically acquainted 
with their present mode of doing business, and he knows the 
feeling of commercial men generally on the subject of consolida- 
tion. In support of this proposition nothing can be stronger or 
clearer than Mr. Bushell’s evidence ; and the principles laid 
down by that gentleman might well be adopted as a guide by 
many of our leading statesmen. His views were supported by 
Messrs. McFie, the President of the Chamber of Commerce, 
and Mr. Hall, a member of the Council, who were present 
officially to give expression to the unanimous feeling of the 
Chamber in support of consolidation. 

It is unnecessary to go further into the evidence in support 
of Mr. Horsfall’s proposed reform of the revenue departments. 
No intelligent man or impartial person can come to any other 
conclusion than that there is a large balance in its favour. But 
the merits of a proposition is one thing, and to save those who 
may be affected by its adoption is another. Of this there was 
ample proof towards the close of the proceedings. When Mr. 
Horsfall’s draft report was brought before the committee, the 

rofessional reformers exhibited themselves in their true colours. 
t was no longer a question of how the proposed reform should be 
carried out, but “ how not to do it,’ and to keep things as they 
are. We believe that Mr. Horsfall’s report contains the most 
complete view of the two departments that has ever yet been 
ow before the public ; and we have sought in vain for —— 
ike it in any or all of the reports which have hitherto emana 
from the two Revenue Boards. No wonder the annoyance felt 
by officials, and the efforts made to reject it! In this they suc- 
ceeded by a majority of one; Mr. C. Cardwell’s draft having 
been moved as an amendment, and read a first time. At the 
next meeting, however, Mr. Cardwell’s draft was unanimously 
rejected ; he would not venture to move its second reading ; 
and we are not surprised at it, for a more complete misrepre- 
sentation of the evidence it is difficult to imagine. The result 
is that the evidence and the proceedings only are reported, so 
that the present system virtually stands condemned. This is 
the feeling in the iene of Commons ; and it is borne out by 


the facts. In the first place, Messrs. Gibson and Peel would 
-have voted with Mr. Horsfall had they been permitted to remain 
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on the committee. Two members of the Government pursuing 
stich a course would have left the latter no alternative in the 
matter. But they were removed as already explained, and 
others nominated in their stead ; for what purpose we now see. 
Still, Mr. Horsfall has for so far defeated his opponents, and 
has through his exertions rendered good service to the public. 
He has the satisfaction of knowing that all those who sup- 
ported him were independent men, and are representatives of 
some of the most important constituencies in the kingdom. 
Opposed to him were people who are merely worn-out red- 
tapisis, and whose only desire is to keep things as they are. 
Mr. Cardwell may well say, ‘“‘ Why, if they succeed in this, some 
day or other they may abolish my own office. It is perfectly 
useless, I know ; but then what are they todo with men who, 
although fit for nothing else, may be found troublesome if cast 
loose in the House of Commons.’? But this question has now 
become one of too much public importance to be easily set aside. 
It will come up again ; and when carried into effect, as assured] 
it will be, those who have aided in its accomplishment may look 
back with satisfaction on the part which they themselves have 
played in the struggle, and with contempt on the paltry tricks 
of their opponents. . 


a 
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THE CLEARING HOUSE AND THE JOINT-STOCK BANKS. 


WE announced some short time since that the Alliance Bank 
of London and Liverpool had been admitted to the privileges of 
the clearing, and that the operation in that respect would com- 
mence forthwith. At the same time we mentioned that other 
of the limited joint-stock banks had applied, but that the 
managers of the Clearing House had for the present declined to 
admit them. Recently, at the meeting of the Agra and United 
Service Bank, it was stated that the directors of that establish- 
ment had sought admission, but without success; the refusal 
not being couched in the most courteous language, and no 
satisfactory reason having been afforded for non-compliance 
with the request. This, however, is not surprising, considering 
that the Clearing House is virtually the property of the private 
bankers, the estate being invested in their hands owing to the 
committee of — bankers having originally organized the 
institution. The competition between the joint-stock and 
private bankers has, of course, induced the latter to throw eve 

impediment in the way of the former in permitting them to parti- 
cipate in the advantages of this establishment, and the fight 
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that took place years ago will probably have to be repeated 
before the Agra and United Service, the Imperial and th® 
Metropolitan, and Provincial, will heve justice meeted out to 
them. The managers of the Clearing House will require con- 
siderable pressure before they yield; and this is natural, the 
pique and annoyance occasioned by the progress of the joint- 
stock principle preventing them from being solicitous about its 
further tne val ly Certainly it must be allowed that it is 
rather hard that the private bankers should be compelled to give 
these facilities to the joint-stock banks, when they in reality 
militate against their own interests; but since the concession 
must be yielded sooner or later, the managers will find a grace- 
ful compliance the better policy. It is too late in the day now 
to show feeling in the matter. Time was when this sort of re- 
sistance was pardonable, on the ground that the joint-stock 
banks had not made much way, and did not exert a tithe of 
the influence possessed at present. The principle of joint- 
stock banking has at length fully asserted its pre-eminence, and 
the evolvement of the limited liability system is only a second 
phase in its universal popularity and growth. 





BANK MANAGERS AND BANK OFFICIALS. 


Ir is stated that there is great difficulty experienced in finding 
good bank managers, and the superior classes of subordinate 
officers, for several of the new banks. Either those well quali- 
fied for these situations are looking prospectively for advanced 
positions in the establishments with which they are already con- 
nected, or they have some time since a over to the other 
banks which were formed in the earlier stage of the mania. 
Second and third-class officers are in request, but the principal 
of these being for foreign establishments, a knowledge of one or 
two languages is indispensable. The rate of remuneration 
offered is sufficiently tempting, and the advantage of a residence 
abroad will be found serviceable to individuals who may desire 
to improve their social position and extend their personal rela- 
tions. The managerships of the new colonial banks are fast 
filling, and we pane that the Scotch element preponderates 
in a number of the appointments. The salaries, we hear, in 
these cases are not too extravagant, but have been made on the 
principle of an advance in proportion to the success of the. re- 
spective undertakings. or the general banks, London and 
provincial, the demand for clerks is better, and the scale of 


_ remuneration seems to be slightly improving. 
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THE LONDON AND COLONIAL BANK. 
Tue following circular has been addressed to the shareholders of this 
bank : 


“ The directors of the London and Colonial Bank, Limited, in March last 
appointed Mr. Tait, one of their number, to proceed to Canada to organize 
the bank in that province. They have now much pleasure in acquainting 
the shareholders that the visit of that gentleman has resulted in arrange- 
ments very favourable to the interests of the bank. From a number of 
gentlemen of experience in banking in the colony, the directors have had 
the good fortune to secure the valuable services of Mr. Charles F. Smithers, 
late of the Bank of Montreal, as general manager in Canada, and for the 
especial control of the Montreal establishment. Under his auspices, the 
head branch for Canada has been this month opened in Montreal, and the 
manner in which the bank has been received by the mercantile communit, 
there, together with the antecedents of Mr. Smithers in connection wi 
the largest and most successful banking institutions in the colony, give 
the best guarantee for the prosperous working of the bank in this important 
field. An agency has also been established in Toronto, and it is the pur- 
pose of the directors cautiously to extend the operations of the bank to 
those centres of business where they feel they have the ag of assured 
success. In the course of his three months’ visit, their delegate visited 
Chicago and the West, with a view to see the vast districts whence the 
commerce of the Western World takes its rise, and from which the trade of 
Canada, as well as New York and the eastern seaboard, derives its large 
and constantly increasing proportions. The exchange operations created 
by the mass of produce annually shipped from the West constitute a busi- 
ness of almost incalculable extent; and the London and Colonial Bank 
will be prepared, at an early date, to make those connections between the 
West, Canada, and New York, which, in as far as they follow the course of 
a vast trade, of necessity offer one of the finest fields of banking operations. 

“ By order of the board, 
“ ANDREW F. Boyn, Secretary. 
* 83, Lombard Street, London, 
“29th June, 1863.” 


a 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and five months ended the 
31st May, were issued on the 27th June, but although they do not con- 
trast so favourably as the last returns, still they cannot be regarded as 
altogether unsatisfactory. The most important variation still continues 
in the articles of cotton and cotton manufactures, and in which at present 
there does not appear to be much chance of improvement. The total de- 
clared value of exports for the month last past was £11,284,289 against 
£11,298,587 in 1862, and £11,206,070 in 1861, which is a decrease as com- 
pared with the former period of £14,298, hut an increase of £78,219 as 
contrasted with the latter. For the five months of the present year the 
total is £50,742,670, against £47,545,238 in 1862, and £49,780,532 in 
1861; being an increase, as compared with 1862, of £3,197,432, and of 
£962,138 over 1861. The most important changes exhibited in the pre- 
sent returns are, as regards exports, an increase in hardware aad cutlery. 
linen yarn, linen manufactures, spirits, wool and woollen, and wo 

yarn. On the other hand, there has been a decrease in alkali, apparel, 
arms and ammunition, beer and ale, coals and culm, cotton yarn, cotton 
manufactures, haberdashery and millinery, leather manuf i 
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nery, metals, seed oil, thrown silk, and silk manufactures. As respects 
imports, an increase is exhibited in clocks and watches, raw cotton, hemp, 
leather manufactures, metals, saltpetre, flax seed and linseed, woollen manu- 
factures, coffee, sugar, and tobacco. On the reverse side the decline has 


been chiefly in flax, raw silk, thrown silk, silk manufactures, tallow, cocoa, 


spirits, tea, timber, and wine. With regard to cereals, there has been an 
increase in oats and pease, but a decrease in wheat, barley, beans, Indian 
corn, and wheat meal and flour. In the case of provisions there has been 
and lard, but a decrease in salt beef 


an increase in bacon and hams, 
and pork, butter and cheese. The su 
in the chief articles enumerated :— 


bjoined tables exhibit the alterations 























Exports, 
1862. 1863. 
Coals and culm ... es a .. tons 775,208 694,975 
Cotton manufactures ... eee ww. yards 164,141,290 132,532,878 
Cotton yarn... eee ia, teen 11,218,503 5,263,986 
Haberdashery and millinery ... -- Value £ 332,636 330,883 
Linen manufactures ... ™ - yards 12,580,359 14,943,847 
Linen yarn ‘iit sa a eco =a. 2,649,288 3,397,250 
Iron, pig we ose ° +. tons 49,756 48,827 
Ditto, railway ... ete oo ae, a 44,542 37,092 
Copper, unwrought ... “ we Cwts. 4,298 29,924 
Ditto, sheets, nails, &c. ‘ 2 ae 36,946 51,168 
Oil, seed ose ooo ee .-- gallons 399,442 334,859 
Silk manufactures eee oo +. Value £ 119,006 112,952 
Ditto, thrown ... owe ae “a 53,738 26,664 
Spirits, British ... ~ .-. gallons 185,654 232,294 
oollen cloths, &c. * +» yards 2,485,760 1,582,497 
Woollen and worsted yarns ... wes =cwts, 2,276,334 2,670,343 
Imports. 
1862. 1863. 

Cocoa ... iat we Ibs. 629,706 584,633 
Coffee... eco ooe ose ” 6,451,488 8,763,380 
Wheat ... eee eco eee e = T'S. 782,106 340,347 
Wheat, meal, and flour i ws. cwts. 320,990 249,673 
| sl dtinnainets Se er 337,943 472,865 
Flax ,.... eco eo oo ” 116,268 101,943 
Hemp ... if in ‘ a 85,349 81,151 
Hides, tanned, &c. _.... " - Ibs. 427,225 481,960 
Leather manufactures ... . «. pairs 718,132 744,461 
Butter ‘ ... ahb A . - ¢cwts 95,929 77,055 
Cheese ... aie re es mag te 46,448 32,484 
Flax-seed and linseed ... jie ee QT. 66,508 77,370 
Silk, raw... sae dia oi oie tbs 965,159 743,808 
Silk, thrown . io sbe\* oe 3,749 2,771 
Silk manufactures " she a 211,555 195,989 
irits ... aa ob vit ... gallons 1,124,853 803,987 
Sugar, unrefined nl < . cwts. 1,116,822 1,189,128 
i seh nie on oe > ae 59,983 39,919 

ea oo _ oo oe dts a 13,449,966 9,872,378 
Tobacco ... . - ie want ieiae 1,451,445 1,865,232 
Wine... " . ° ... gallons 1,287,649 1,260,848 
Wool... eco ove oe eco . 16,728,130 16,770,674 
Woollen manufactures... ... Value £ 70,978 113,041 
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MONEY AND LABOUR. 


No. VI. 


In June, 1841, Parliament was dissolved, and the result of 
the new elections was the resignation of Lord Melbourne’s 
administration. Sir Robert Peel became Prime Minister, and, 
to extricate himself from the difficulties which had crushed his 
predecessor, he inaugurated that new commercial policy with 
which his name will be associated in history. By an income-tax 
he sought to invigorate the revenue ; by reductions and aboli- 
tions in the tariff duties, he aimed at the extension of foreign 
trade ; and, by depriving the Bank directors of all discretionary 
power in the management of the circulation, he hoped to secure 
the convertibility of notes into gold at their mint price. These 
three measures are so intimately related as not to admit of any 
severance, for disjointed discussion on trade, taxation, and prices 
is a certain source of error. The connecting link which binds 
them indissolubly together is money—that common medium of 
exchange in which men count and reckon. 

Experience had convinced Sir Robert Peel of the failure of the 
Act of 1819, though he was very far from convinced of its radical 
viciousness. He imagined that it had deceived his hopes through 
a certain laxity in its provisions, but that it was sound in its 
essence. He therefore determined to render those provisions 
more stringent by the Act of 1844, which he styled the “ Com- 

lement Act.’’? On introducing the new scheme, he expressed a 
fase that it would prevent a recurrence of those calamities 
which at different intervals had marked the last twenty years, 
as the panics of 1825, 1837, and 1839 He then bewailed the 
long catalogue of evils inflicted on the country by his former 
measure of 1819, without the slightest acknowledgment of his 
own responsibility. ‘When I see,” said Sir Robert, “ the 
danger arising from the Bank of England having recourse to 
foreign establishments ; when I look at the fluctuations that 
have taken place in our currency, defeating all the calculations 
upon which commercial enterprise could rest; when I look at 
the failure of joint-stock banks ; when I remember the number 
of £10 and £20 shareholders ; when I recollect the ruin which 
they have occasioned—into the details of which I will not now 
enter—my gratification will be of the highest and purest kind 
if I prevail on the House to adopt a measure that will give 
steadiness to the character of our resources, will inspire confi- 
dence in the circulating medium, diminish all inducements to 
fraudulent speculation and gambling, and insure its just reward 
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to commercial enterprise conducted with honesty and secured by 

prudence.” 

These were indeed noble aims, but they have never been 
realised ; and the Act of 1844 has proved a more melancholy 
failure than that of 1819. In the April number of this 
Magazine, the glaring contradictions between its preamble and 

rovisions have been pointed out ; the impolicy of dividing the 

Bank into two departments, by which it was solvent in one and 
insolvent in the other, was shown by events that have actually 
occurred, and twice caused the suspension of the Act; the 
permitted issue of £14,000,000 on the Government debt, with- 
out any metallic security whatever, was animadverted upon, as 
well as the practice by the Bank of advancing legal tendef on 
deposits which are not legal tender. These flagrant violations 
of the principle on which the Act of 1644 is founded need not 
here be repeated, but the reader is requested to bear them in 
mind. 

The Act of 1844 proceeds on the assumption that an equili- 
brium of prices exists all over the world, which is utterly 
untrue, so that the Act stumbles at the very threshold. Prices 
are made up of twoconstituent parts, intrinsic value and taxes ; 
consequently if taxes are unequal in different countries, there 
can be no equilibrium of prices. “It is evident,’”’ writes Mr. 
Capps, “ that with such a currency as Sir Robert Peel proposes, 
where the pound is invariably 5 dwts. 3 grains of gold, any 
increase of prices must be a larger quantity of gold. If the 

und of 20s. be 5 dwts. of gold, 30s. must be 7} dwts. of gold. 
N w suppose, for the sake of argument, that a commodity which 
is naturally worth 5 dwts. of gold, or 20s., should be required 
to be sold for 30s.,in consequence of the additional charges 
caused by taxation: how, we ask, is 30s., which would be 74 
dwts. of gold, to be obtained from the foreigner for the article 
if it is only intrinsically worth 5 dwts.? No ordinance of 
Government can ever make things exchange in a free country 
for more of the commodity gold, or of the commodity silver, 
than they are intrinsically worth. Government may choose to 
put a tax of 5s., 10s., or 15s., upon any article beyond its intrinsic 
value, but it cannot make the foreigner give the 5s., 10s., or 
15s. more for the article, if that be so much beyond its intrinsic 
value ; nor can it make the home consumer pay it, if he have 
free access to a cheaper foreign market.’ 

It would be impossible to state the case in clearer language. 
It rigidly defines the terms value and price, so frequently con- 
founded, precisely showing their difference ; and the reasoning 

- demonstrates the uselessness of expecting higher prices, if these 
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are to be realised in gold money fixed in its price by Act of 
Parliament, and so fixed as only to be capable of representing 
barter values from which all taxation is excluded. This was 
the fundamental error of Sir Robert Peel, who, unconsciously it 
is to be hoped, sacrificed the substance to the shadow, in other 
words, the just reward of labour for the retention of the pre- 
cious metal in the cellars of the Bank of England. Experience 
had taught him, from the repeated disasters that had occurred 
under the Act of 1819, that foreigners preferred cheap gold to 
dear goods, and his aim, therefore, was to prevent goods be- 
coming dearer than coin. It was evident that goods had an 
obvious tendency to rise from the barter level in proportion as 
they were loaded with taxation, which gold coin, not being 
subject to any taxation, and being tied down to the barter level 
by the Act of 1816, was not permitted to do. To prevent 
any conflict in the prices of goods and gold, nothing more 
was required than to limit the issue of legal tender notes in 
accordance with the foreign demand for gold. Now this 
foreign demand depended on the prices of our goods; if 
these rose above the mint price of gold, the foreign demand 
for gold instantly commenced, and continued till the price of 
taxed products fell to the level of untaxed gold. Then, but 
not till then, the drain of metal ceased. This knowledge 
had been acquired by the panics of 1825, 1837, and 1839. 
Accordingly, the Bill of 1844 enacted that as soon as prices 
reached the point at which it became more profitable to the 
foreigner to take gold coin for debts due to him than goods, the 
Bank should withdraw its notes from circulation, and refuse to 
discount. The system was termed, “ The theory of regulating 
the issues of the Bank of England by the foreign demand 
for gold.’? It would have been more truly described as the 
“Theory of pemanentty depreciating British labour, by fixing 
taxation on Industry and exempting Idleness.”’ 

Concurrently with this rigid monetary system, commercial 
reform was introduced. It was announced that the old restric- 
tions on trade would be removed, and the industrious classes 
were encouraged—nay, exhorted—to push their productive 
energies in all directions to the full pitch of their power. The 
income-tax had brought £5,500,000 into the Exchequer, while 
the low scale of money prices which had prevailed for several 
years, had attracted and detained considerable quantities of 
gold in the country. Discounts were low, and there was great 
facility in negotiating bills of exchange. The public, there- 
fore, eagerly responded to this ap " ¥ to their activity, and 
railway enterprise expanded into the dimensions of a mania. 
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But neither the legislature nor the people gave the slightest 
attention to the ae fact that more trade required more 
money—a constantly expanding not a permanently contracted 
currency. They would certainly have pronounced the man a 
maniac who proposed to float the huge Transatlantic steamers 
in the Regent’s Canal ; but they did not perceive the analogous 
folly of unlimited trade with a limited circulating medium. 
All historic precedent was ignored; all the admonitions of 
experience were disregarded. 

oreign free-trade is divisible into two distinct heads, which 
we shall here classify as Ratronat and Irrationat. By the 
former we understand the interchange of dissimilar commodities ; 
by the latter the interchange of similar commodities. 

By dissimilar commodities we mean such as our own soil 
and climate cannot produce, as tea, sugar, and other tropical 
commodities, as well as the furs and skins of the arctic regions. 

By similar commodities we mean those which are producible 
in our own climate and soil, as hats and shoes, gloves and 
watches. 

It would be rational free trade to admit all dissimilar com- 
modities into our markets without any duty or impediment 
whatever, since we should add to the stock of products which 
the people desire to consume, and create a corresponding 
demand for the articles they desire to sell. Through such a 
reciprocity of inlets and outlets, the equilibrium between 
exports and imports would be sustained, as cottons and hard- 
ware for tea and sugar ; and the tendency of such a trade would 
always be to resolve itself into barter. The greater the extension 
of such a trade, the more would the demand for labour be 
multiplied, and that form of competition ealled “ cutting” 
would not exist. 

Irrational free trade would open our ports to the entry of 
those commodities which we can easily produce among ourselves ; 
and the obvious consequence of such a procedure would be to 
diminish the demand for labour at home on such commodities, 
reducing native wages and native profits by competition, or 
superseding them altogether. Irrational free trade, or trade in 
similar commodities, does in fact resolve itself into underselling, 
or the device of obtaining the largest quantity of goods for the 
smallest amount of money; for it is plain that the foreigner 
will not bring similar goods to our market unless lie is suffi- 
ciently remunerated by a lower price than the English producer, 
burdened by taxation from which the foreigner is exempt, is 
justly entitled to receive. If that advantage be not secured to 
~ him, the foreigner will not send his goods to our market, in 
which case free trade becomes a nullity. 
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Free trade in dissimilar commodities is not the rule of our 
government, though it professes unbounded admiration for the 
principle of unfettered commerce; public indebtedness and 
the necessity of raising a large public revenue, which it is un- 
willing or unable to draw from a direct tax on property, forbid 
the reduction of the principle mto practice. Hence tea, for ex- 
ample, is loaded with so heavy a duty as to be largely shut out 
from general consumption. Sugar is the concomitant of tea, as 
it takes 5 lbs. of the former to sweeten 1 lb. of the latter. Were 
those articles, which our soil and climate cannot produce, admit- 
ted free of duty, the consumption might be doubled, perhaps quad- 
rupled. <A profitable vent would be opened for our manufactures 
and for the employment of our shipping in a corresponding ratio, 
and the demand for British labour would rise proportionately, 
But the same government which shuts out dissimilar commodi- 
ties admits similar commodities on the avowed plea of benefiting 
consumers. This plea is a fallacy, for, with a numerically 
trifling exception, the producers and the consumers are the 
same persons. It is here necessary to point out a distinction 
overlooked by those who use this plausible but really hollow 
argument. 

To those who live on fixed incomes but never produce—who 
buy but do not sell—every fall in the prices of commodities is a 
direct advantage, as it adds to the purchasing power of their 
pounds sterling ; they, therefore, are the legislatorial patrons 
of cheapness, that is, of much labour for little money. But 
this class of the community is very limited in number ; how- 
ever, they sit in Parliament and make the laws, and self is apt 
to sway patriotism. But the case of the vast bulk of the popu- 
lation is very different ; it is, indeed, diametrically opposite. 
They must produce before they can consume. That is the very 
condition of their existence. They must earn wages or starve ; 
and the amount of wages measures their power of consumption. 
To them cheapness is an injury in the sense in which it is a 
benefit to those who live on fixed incomes. What they would 
prefer is much money’ for little labour. A policy which seeks 
to benefit them as consumers misses its aim if it neglect their 
interests as producers. But that is the obvious result of free 
trade in similar commodities, the obvious motive to which is 
underselling ; for, by the hypothesis, all goods are cheapened 
by the foreign competition, and that involves a reduction in the 
earnings or incomes of the home producers; and if it be a sound 
system it ought to be extended from A to Z—in other terms, it 
ought to be applied to all articles. Of what advantage then 
could it be to the English glover to buy foreign hats ten per 
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cent. cheaper than British hats, if he had to sell his gloves 
cheaper by ten per cent? His general income would of course 
decline expressed in money, but as his taxes would remain the 
same, their real pressure would be the heavier in proportion to 
the money fall in his income. It is then fully conceded that 
they who consume but never produce—who buy but never sell 
—are gainers by free trade in similar commodities; but it is 
utterly untrue that they who must first produce before they can 
consume are benefited by a system which requires much labour 
for little money. The sophism has found favour because it is 
addressed to individual selfishness duped by its own excess of 
blind cupidity. When the dogme was first promulgated, each 
producer believed that he would still continue to sell at high 
prices and buy at low prices, and thus the fallacy was eagerly 
accepted as a truth. 

Cheapness, as before observed, is a term of relation, and its 
bearings on the welfare of mankind must depend on the circum- 
stances to which it is related. A financial statesman, called to 
regulate the complicated interests of an ancient kingdom, will 
carefully weigh dics relations that he may avoid any disturb- 
ance in the rights of property and labour. To do this he must 
bring distinctly under one and the same view the three following 
points :—Ist. The price of bread corn, the admitted standatd 
of value, of which money is the measure. 2nd. The average 
income of the country, reckoned or expressed in its monied 
denomination. 38rd. Its indebtedness. 

Suppose then that the price of the quartern loaf were nine- 
pence—the income of the country 450 millions of pounds 
sterling—and the annual indebtedness 50 millions. Here then 
we have a scale of relations to start from, as the basis of reason- 
ing. Let us at once disturb those relations by introducing 
cheapness, so that the quartern loaf may fall to sixpence. Such 
a decline wouldenecessarily affect the income, since bread corn 
is the standard of all value; the income would fall to 300 
millions, but the indebtedness, or charge on that income, would 
still remain at 50 millions. When the price of the loaf stood at 
ninepence, the debt formed but one-ninth of the income; 
but at sixpence it forms one-sixth of the income. If, in 
the pursuit of cheapness, it was right that this fall should take 
place, it must also be right to extend it to one penny, in which 
case the income would fall to 50 millions, the annual indebted- 
ness still remaining at 50 millions. The relations with which 
we started become fundamentally changed, for the fixed charges 
on the public income, which were ‘only one-ninth, now absorb 
the whole. This is a case of cheapness maximised ; would it 
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benefit labour? It would clearly be its ruin ; for not a farthing 
would be left to the debtor class, after the claims of the creditor 
class had been satisfied. Labour being thus reduced to destitu- 
tion, what’ would be the fate of property? would not income 
cease after the producers of income had been pauperised into 
starvation ? 

The policy, then, of modern legislation, which contemplates the 
interests of consumers, however well intended, is a grave error, 
through forgetfulness of the fact that, in regard to the great bulk 
of the population, consumers and producers constitute one and 
the sameclass. The cheapness arising from foreign competition 
in similar commodities lowers wages in the importing country, as 
the inducement to the arrival of the foreigner is the power he 
possesses of underselling. This is clear injury to the home pro- 
ducer. The only cheapness beneficial to him is that which places 
more easily at his command the largest amount of objects of 
desire with the least expenditure of labour, and that is effected 
by free trade in dissimilar commodities. 

This method of reasoning confirms the opinion we have ex- 

ressed that disjointed discussion on trade, taxation, and money 
Teads toerror. A financial statesman, pursuing all the steps of 
rigid, discriminating, and exhausting analysis arrives at the 
inevitable conclusion that all wealth resolves itself into pro- 
ducts; that money is the distributive instrument of those 
products ; and that an indirect tax adds to the cost of production 
without adding to the value of the product. In these three 
fundamental principles lies the essence of political economy, all 
the incidental and collateral —— that arise converging to this 
triple centre. “That the whole world as to trade is but one 
nation, and that therein nations are as persons,” is perfectly 
true in the sense in which Sir Dudley Ki orth propounded the 
doctrine ; but he lived in an age when national indebtedness and 
indirect taxation had no influence on the production and distri- 
bution of wealth. If we revert to the system of barter, it is 
obvious that, when it existed, all exchanges were confined to 
dissimilar commodities, and that money had no existence. Then 
ual values expressed equal quantities of labour, and the cost 

of production was exclusively measured in labour. There was 
no underselling” or “cutting.” Live, and let live, was the 
rule. None consumed but they who produced. True it is that 
industry was rude in kind and limited in operation, but there 
were no drones in the hive. The invention of money destroyed 
this equitable system, not indeed because money was invented, 
but because it was invented on wrong principles. The two 
scarcest metals were selected as measures of the value of all 
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other commodities, and a monied denomination was put on them 
which necessarily fixed their price, and consequently the price 
of all other commodities of which they were the measures. Gold 
and silver became coins by virtue of the royal prerogative, 
which, in addition to their natural scarcity, conferred on them a 
privileged and exceptional value. In due timeexperience showed 
that such a system was incompatible with that development of 
industry and production rendered necessary by the wants of an 
increasing population. Hence the stringency of metallic money 
was from time to time relaxed, and its expansion permitted, by 
such auxiliary devices as Exchequer tallies, and Exchequer 
bills; by a lowering of the weight of coins; by the inter- 
vention of bills of exchange, and the varied processes of bank- 
ing. All these contrivances have been explained, and how 
their use was abolished, suspended, modified, or replaced by 
new combinations ; and it is plain that these various changes 
were practical condemnations of anterior arrangements. The 
last of those changes was the Act of 1844, under which we now 
live, which has been already attended by two disastrous panics 
and two suspensions of the Act itself, while we are told by the 
leading organ of the money market that a third is “due” in 
1866.67. These facts justify us in concluding that, in common 
with all preceding enactments of a similar character, the Act 
of 1844 carries within itself the seeds of its own dissolution. 
On its provisions and details, already explained with minuteness, 
it is not our intention further to enlarge, but it is of high im- 
portance to disclose its real though unavowed origin. 

We have quoted Mr. Wheatley’s views on the depression of 
money based on the calculations of Sir George Evelyn Shuck- 
burgh. To arrest the progress of that depression was the reason 
that prompted the publication of Mr. Wheatley’s work, which 
appeared in 1803. Towards its conclusion, at page 255, he ex- 

resses himself in these terms :— 

“‘ Should the depression proceed in the same ratio for the 
next twenty years, in which it has advanced for the last twenty, - 
the value of the pound sterling of 1780 will be diminished one 
half by 1820, three quarters by 1840, and in 1860 its value 
will be no greater than that of a French livre of 1780. For 
every pound which a creditor possessed in the funds in 1780, he 
will receive no more than a shilling in 1860.’ 

To prevent such a catastrophe was Mr. Wheatley’s object ; 
for he insisted that the property of the public creditor should 
be guarded by every means, and secured from further diminu- 
tion. He continues thus :—“ The particular object to which the 

- attention of the public should be directed for this purpose, is to 
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prevent the further increase of currency. If currency be not 
augmented it is impossible that money can depreciate.” This 
advice was implicitly followed in the measures adopted for the 
restoration of cash payments. The’Act of 1816 limited silver 
as legal tender to forty shillings at one payment, and practically 
made gold the single standard measure of value. The Act of 
1819 suppressed the one and two-pound notes. The Act of 
1844 prohibited the establishment of new banks of issue, de- 
prived the Bank of England of the discretionary powers it had 
formerly been permitted to exercise, and confined the paper 
circulation to the amount of the metal in the issue department. 
Thus the advice of Mr. Wheatley was acted upon : currency was 
stringently limited that money might not depreciate. But in 
these arrangements financial legislation entirely ignored the 
existence of a national debt and the practice of raising revenue 
by indirect taxation. Thus the new system of which the Act 
of 1844 was the complement, was incongruous and antagonistic. 
Its solicitude was confined to the public creditor; in its en- 
actments the public debtor was forgotten, or remembered only 
to be oppressed. No longer could the producer recover his tax 
from the consumer, for if he attempted it the foreigner was in- 
vited to defeat the effort. Thus remunerative price, which ex- 
presses the tax added to intrinsic values, became impossible ; for 
the gold coin was not allowed to rise beyond natural or intrin- 
sic value. The public debt and the whole expenditure of 
Government were now fixed on labour. As Mr. John Taylor, 
with equal truth, force, and eloquence, expressed himself, 
addressing Parliament on the subject of the restoration of cash 
payments, “ You erased the seal of Dives from the bond, and sub- 
stituted that of Lazarus.’’ 

In our next article, which will conclude the series on “‘ Money 
and Labour,” we propose to sketch out a system of monetar 
reform based on the principle of definite proportion, which wi 
reconcile the rights of property and labour, by giving stabilit 
to the pound sterling of account, placing taxation on the oak 
ders that ought to bear it, and harmonising free trade with 
justice to native industry. 
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JOINT STOCK AND PRIVATE BANKING HOUSES. 


THE manners and customs of the English in banking and discounting, 
as in everything else, are liable to change. The proof of this, if it 
were required, is to be found in the experience of the last ten yea’ 

and it is daily becoming more than ever confirmed. The growth of the 
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joint-stock principle, at first tardy and slow, has at length so rapidly 
expanded that it appears difficult in the slightest degree to arrest its 
progress. If the celebrated Abraham Newland, in his straight-cut 
brocaded coat, as he is represented in his portrait in the lobby of the 
Bank parlour, or the crusty but honest, straightforward old Fuller— 
he who reproved one of his best customers on the point of extra- 
vagance for ordering a second pint of beer—could rise*from their graves 
and witness the wonderful and almost magical alterations in the 
system of business, they would pray like Count de Lorge, when 
relieved from the Bastile, to be carried back to their imprisonment, 
believing that the system could not last, and that the world was com- 
ing to an end. 

It requires no great stretch of imagination, (says a writer in the 
London Review,) to lead us back to Lombard Street, or other precincts 
of the general banking community, to trace the difference in the style 
and manner of transacting the financial engagements of the day—for 
even, as Mr. Ruskin would say, the very stones themselves speak 
and tell of the decided and important change that has come over 
the monetary world in this respect. Those who are old enough 
to remember the dull dark route of Princes Street, with the one or 
two private banks carrying out their operations in that locality, 
with low ceilings, brass-railed counters, and clerks fashioned in sober 
black, with the inseparable white neckerchief, must marvel much at 
the difference now presented when contemplating the huge fabrics 
raised on the same spot by the London Joint-Stock Bank and the 
Union Bank of London, filled with the busy bustling body of 
clerks who comprise the respective staffs of those establish- 
ments. The London and Westminster Bank, with its modest 
portals in Lothbury, which seemed the entrance to a moderately 
well-to-do mercantile firm, has swelled its full proportions into 
such a conspicuous building that it now stands face to face on 
approximate terms of equality with its neighbour and old opponent, 
the Bank of England, showing, if not in masonry and solid granite 
commensurate dimensions with that ancient establishment, at least 
in the one essential thing to the maintenance of prosperity a more 
satisfactory feature—viz., a better dividend. The London and 
County Bank, following the example set by its more wealthy and 
important compeers, has not been slow to imitate the move- 
ments of its predecessors; and if an increased business is to 
be acquired by handsomely-fitted, convenient, and commodious 
premises, assuredly the new range of buildings in Lombard Street 
will, with the existing satisfactory management, achieve that end. 
The attention that of late years has been bestowed in rendering 
banking premises more useful and ornamental, is a subject of con- 
gratulation ; and when piles arise like those of the Oriental Bank, 
they remind one greatly of fabled Eastern magnificence, blended 
with every comfort that may be considered desirable for the 
smployé. Perhaps for their position and situation, the City Bank 
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and the Bank of London present less attractions than others in this 
particular; but they have at the same time been more recently 
developed, and when the next cycle of improvement in architectural 
adornment shall arrive, we shall, no doubt, find them expanding in 
similar proportion to the rest. Ha necessitate they will be compelled 
to do this with the view not only of affording augmented facilities to 
their customers, but of keeping pace in the great race of banking 
competition. Even the poor little London and Middlesex Bank— 
scarcely the violet of our banking bowquet—seeing that it emanated 
from the hydra-headed Unity Company, which in turn has eaten up 
its directors, shareholders, and, at last, its original projector and first 
manager, has endeavoured to struggle into a position, and with circum- 
scribed but well-arranged offices offers an attraction of mahogany, 
glass, and fretwork probably more than it can provide in the shape of 
extended credit and capital. To finish up this catalogue raisonnée, it 
is necessary, of course, to include the three great latest organizations 
among the banking multitude, and these comprise the Metropolitan 
and Provincial, the Alliance London and Liverpool, and Imperial 
Bank of London. The directors in these instances very prudently 
have not rushed into excessive outlay—perhaps those associated with 
the Imperial have been the least discreet, but that has occurred 
through old connection with the Commercial—and they will do well 
to bide their time before they run up palatial institutions and expend 
an undue portion of their limited capital in Portland stone, iron- 
pallisading, and highly-burnished door-panels. Their time will come 
in due season, if they shall be successful, to emulate the extensions 
and embellishments of their prosperous neighbours, and till then we 
would venture to whisper, ‘* Be watchful, cautious, and content.” 

But while these changes and modifications have been pursued 
vigorously and almost unceasingly by the joint-stock banks, have 
the private banks taken any measures to increase their conveniences 
and make any architectural display? They have certainly, and 
in a very fair ratio, attempted to make themselves seen and appre- 
ciated. Acquiescing, at length, in the dictum that the age of 
appearances required improvement, and that it was necessary to 
move, if only partially, with the current indicated by the march 
of intellect, Jones, Lloyd, & Co.; Smith, Payne, & Smiths; Glyn, 
Halifax & Co. ; Robarts, Lubbock & Co. ; Drewett, Fowler & Dims- 
dale ; Stone, Martin & Co., and several others have from time to time 
rebuilt, enlarged, beautified, and in other ways given a better tone 
and aspect to their establishments; and these alterations have 
naturally been accompanied by ventilation, greater space and more 
accommodation, both for customers and clerks. Barclay, Bevan & 
Tritton, with the Quakerly element of a dislike to change—have at 
last succumbed to fashion, and they announce, first, the absorption 
into their bank of the old firm of Spooner, Attwood & Co. ; and 
secondly, the immediate reconstruction and rehabilitation of their 
premises. The mystical influence of progress has therefore been at 
work even among the patrons of the broad-brim, brown cloth and 
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small continuations. This, at least, says much for the steady course 
of the movement, and the persistent force of its career. Perhaps the 
sole remaining old-fashioned house, in every degree, is that of Messrs. 
Currie & Co., of Cornhill. Itis nevertheless strong and solid in its 
antiquated notions, and if it is not prepared at once to go with the 
stream, it may be fairly calculated that in a few years it will have to 
do so. There is, however, occasionally a charm in entering into one 
of these quiet and unobtrusive establishments after having previously 
encountered the great rush and noise of business in other of the more 
prominent banks ; and the contrast, it must be admitted, is singu- 
larly striking. With the additions and improvements by the 
private banks necessary to keep head-way through the rapid growth 
of the joint-stock principle, the discount establishments have been 
gradually conforming to the order of the day, and may be said to 
have made no inconsiderable advance. The old but convenient 
offices of Messrs. Overend, Gurney & Co., when Mr. Samuel Gurney was 
the presiding genius, assisted by his active and vigilant junior, Mr. D. 
Barclay Chapman, were, before the death of that revered philan- 
thropist, too circumscribed for their pursuits ; and he, recognising 
the necessity for change, entered into the spirit of the movement, 
made the requisite purchases, and the improvements in the house 
“at the corner,” as the establishment is familiarly designated, 
were without delay accomplished. The firms of Messrs. Higgs & 
Gandle, and Messrs. Colls, Thompson & Harris, had they lived, 
would have been compelled to adopt the same course, but they 
were worked out before the new era commenced, and are now 
only names numbered with the past. Messrs. Alexander & Co. 
might have been expected to have made extensive modifications in 
their premises, but they seem to have been satisfied with slight 
amplification and rearrangement. Still they are conveniently 
situated, and allow the transaction of business with all the 
necessary ease and facility. The great mistake of the National 
Discount Company, when they entered on their career, was alleged 
to be the rushing into “bricks and mortar,’ which originated in 
the circumstance of the purchase of premises in Cornhill, and the 
erection of that massive and costly edifice at the top of Birchin 
Lane. If this investment did, in the earlier stages of their business, 
interfere with their development, there has since been less 
reason to regret it, the directors having, after all, turned it to good 
account, through advantageous sub-letting and the enhanced value 
of the site. The London Discount Company, during the brief 
period of its existence, was content to occupy offices of adequate 
but not immoderate dimensions, and when it wound up they were 
not found to be a clog upon the realization of the assets. The Joint- 
Stock Discount Company have commenced with very fair prospects of 
success, in premises suited to their. wants and requirements ; and if 
the same caution guides them in their future arrangements, no com- 
plaint will be preferred against them for having launched into an 
extravagant expenditure in building or external decoration. 
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All these changes, all these modifications, are, however, typical of 
one thing, which is, perhaps, one of the misfortunes of the age,—a love 
of show, leading eventually to excessive expenditure, and sometimes 
to embarrassment. Instances have been seen of the great mistakes 
which frequently arise from this state of affairs, in the tendency to 
encourage a desire for outlay, which is permeating every rank and con- 
dition of life. Bank partners, bank managers, and the principal officials 
of these establishments, possess the means either through property, 
stipend, or allowance, of supporting the character and profession 
which the taste of the hour inculcates; but it is not setting a healthy 
example to clerks, subordinates, or the rising generation, to make this 
display, which is more properly that allied with the spendthrift, than 
with the cautious, plodding, accumulating banker. Exceptions there 
are to the present rule, but we fear they will prove rare indeed, in 
which this show of gaud and glitter is carefully avoided, with the 
view of building up solid strength and prosperity in preference to 
achieving ephemeral popularity ; and they merit this passing allusion 
to illustrate the fact that although the multitude represent the great 
worshippers of folly and extravagance, the world has not absolutely 
run stark staring mad. Incomes may be spent of £10,000, £15,000, 
or £20,000 a year, but this kind of outlay, though it may sustain 
carriage, horses, liveried servants, and marine residences, would be 
more appropriately devoted to increasing the amount of Consols, 
Bank, or India stock, and Exchequer bills, for the support of credit 
and fair fame in the days of adversity ; and bank and other managers 
may drive their broughams, and give the most splendid entertainments, 
probably with the object of securing business and increasing their 
connections, but these practices may have their risk and disadvantage, 
since they please more the personal vanity and taste of the individuals 
themselves, than they add to the wellbeing or prosperity of their re- 
spective institutions. 
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THE ESTATE OF MESSRS. JOHN WILSON, JUN., AND CO. 


A MEETING of creditors of Messrs. John Wilson, jun., and Co., who recent; 
failed in the Russia trade, was held on the 2nd July, when Mr. C. F. 
Kemp, the accountant, submitted a statement of affairs, showing liabilities 
£26,468, and assets £10,298, the latter subject to special claims in dispute 
to the amount of £1,832. The failure occurred through the connection of 
the firm with Messrs. Dye and Co., of St. Petersburg, whose suspension has 
brought back on the estate claims to the amount of £14,231, exclusive of the 
balance of the account current. The amount of the ranking of the estate 
— that of John Dye and Co. cannot be ascertained until the return 

the drafts drawn against that firm, as it is believed several of them have 
not been accepted, and the holders, therefore, will have no recourse against 
John Dye and Co. The whole of the assets, exclusive of the proof on John 
Dye and Co., being capable of speedy realisation, a resolution was carried 
to wind the estate up under inspection. 
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WESTERN BANK OF LONDON. 


Tue annexed very satisfactory précis of the liquidation of the affairs of the 
Western Bank of London has been forwarded by Mr. F. Maynard, the 
accountant engaged in the case. It not only shows favourably with respect 
to the return made to the shareholders, but also indicates a large degree of 
economy in the expenses attending the winding up :— 

Sir,—The winding up of the affairs of this bank being completed (except 
paying the final dividend), I have on gees an account, of which I enclose 
a copy, showing the manner in which such winding up has been con- 
ducted, and the property of the bank disposed of, pursuant to the require- 
ments of the statute 19th and 20th Vic., cap. 47, sec. 104. This account 
shows (as the fact is) that out of £448,894, the amount of assets shown on 
the face of the books at the commencement of the winding-up, there has 
been realised £431,921, leaving as a loss on the realisation (after deducting 
£4,034 interest received) the inconsiderable sum of £12,936, or a fraction 
under 3 per cent. 

The amount received has been appropriated to the payment of 


the debts due by the bank ond iis pas £252,097 
Mr. Clack’s compensation, reserved in his agreement ose 3,000 
Returned to the shareholders, including 14s. 9d. per share no 
declared (£43. 14s. 9d. on each share of £50 paidup) ... 174,950 
The losses on realisation absorbed a further amount of oes 12,936 
£442,983 
Leaving for expenses of winding-up, collection, and adminis- 
tration, bdling the sale of house property in mortgage to 
the bank jee oss one dee ese a: oe 5,911 
£448,894 


This was but a small concern, but the result of the winding-up will 
probably be considered to bear favourable contrast with others of greater 
magnitude—the losses on realisation in this case being something under 
3 per cent., and the expenses of collection and administration 1} per 
cent.—I am, Sir, yours, &., 


19, Bread Street, Cheapside, London, July 14. 


The fourth (and final) report of the liquidators of the Western Bank of 
London submitted to the general meeting of the proprietors, holden at the 
pr tgs — Rooms, London, on Thursday the 30th day of July, 1863, 

two o’cloc 


GENTLEMEN,—We have now the pleasure to submit to you the annexed 
accounts, showing the final result of the liquidation. 

The accounts have been examined by the inspectors appointed at the 
last general meeting and approved by them. 

You will observe that there is a net balance of £2,950 at the bankers 

licable to dividend, which sum will yield 14s. 9d. per share. This 
dividend we have now the pleasure of declaring, making the total return 
per share £43. 14s. 9d.,a result which we hope, under all the circum- 
stances, will be considered by the proprietors at large as highly satisfactory. 
We are, gentlemen, = obedient servants, 
OSEPH STOHWASSER, pad 
Gzorcz H. Prxokarp, } Liquidators. 


Frep. Maynarp. 








——E lr. 
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Account of Receipts and Payments from 12th July, 1862, to 30th June, 1863. 





1862, July 12. Receipts. Payments. 
Balance at bankers sai we «-- £3,287 10 6 
Receipts since that date, viz., Past due bills ee 370 14 4 
Past due pro notes ... 178 8 10 
Interest one 89 0 0 
Chinnock and Galsworthy—their charges sale of 
property oe eee ose oop eee 79 7 0 
Bartlett, amount of short bill paid refunded to him coe 14 3 0 
Unclaimed Dividend amount reserved for te ‘ne 15 0 0 
Liquidators’ remuneration—balance as per minute 
of July, 1860 eb one se eee 500 0 0 
Inspector’s remuneration as per minute, July, 1862 ide 8110 0 
Messrs. Lake, Kendall & Lake Keak of 
Messrs. Lawrance, Plews & Co. their costs. { *** see 163 1 2 
Mr. Bennett ... ove . 
Petty cash, printing and sundries __... sa o0s 35 0 0 
Mr. Maynard, balance of his remuneration ove eve 100 0 0 
Reserved—to meet current expenses to the comple- 
tion of the liquidation ... ove ans ove 37 12 6 
Balance available for further distribution equal on 
4,000 shares to 14s. 9d. per share ... an joo 2,950 0 0 
£3,925 13 8 3,925 13 8 


—_— 
AT 
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THE HUDSON’S BAY COMPANY. 


Tue grand scheme for the reorganisation of the Hudson’s Bay Company 
has been announced. The public have already become aware that an 
arrangement was recently effected with the International Financial Society 
for taking over the stock of the old proprietors, and now it appears in its new 
form. In fact the undertaking, in its fresh shape, will be capable of very 
extensive development, and will turn the advantages possessed under the 
charter to every available account. The capital has been fixed at 
£2,000,000, of which total the International Financial Society have 
obtained, and are prepared to offer, £1,930,000. It appears that the stock 
will be issued in certificates of £20 each, and the instalments will be payable 
spreading over a period from the present date to the 1st of January, with 
an option of prepayment in full under a discount of 4 per cent. per annum. 
The subscribers will be entitled to an interest corresponding to the amount 
of their subscriptions in the assets of the Hudson’s Bay Company, recently 
and specially valued by competent valuers at £1,023,569, in the landed 
territory held under the charter, which extends over more than 
1,400,000 square miles, or upwards of 896,000,000 acres, and the cash 
balance of £370,000. The existing net income available for dividend 
among the stockholders of the company will secure a minimum interest 
paren, San 4 per cent. on the gross amount of £2,000,000. Hitherto 
the operations were exclusively of a trading character, but under the pre- 
sent direction it is proposed greatly to enlarge the transactions and give 
them special significance. In addition to its chartered territories the com- 
pany possess the following valuable landed property :—Several plots of 
land in British Columbia, occupying most favourable sites at the mouths 
of rivers, the titles to which have been confirmed by her Majesty’s Govern- 
ment; farms, buildings, sites in Vancouver’s Island and in Canada, ten 
square miles at Lacloche, on Lake Huron, and tracts of lands in fourteen 
other places. While prosecuting the fur trading, the outlying estates and 
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valuable farms will be realised where the land is not required for the use 
of the company, and the southern district will be open to European 
colonisation under a liberal and systematic scheme of land settlement. 
Already having command over a staff of factors and officers who are dis- 
tributed in small centres of civilisation, the directors can, without creating 
new and costly establishments, inaugurate the new policy of colonisation, 
and at the same time dispose of mining grants. Every endeavour is to be 
made to provide telegraphic and postal communication between Canada 
and British Columbia, across the company’s territory, and thus connect 
the Atlantic and Pacific Oceans by an exclusively British route. An 
arrangement for this object, it is expected, will be based upon a 5 per cent. 

antee, and in aid of the scheme the Government have signified their 
intention to make grants of land to the extent of about 1,000,000 acres, in 
portions of the Crown territory traversed by the proposed telegraphic line. 


-s 
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THE BANK OF FRANCE. 


Tur Moniteur publishes the usual igre return of the Bank of France 
for the month of July, which shows the following results :— 





LIABILITIES. ASSETs. F. Cc. 
Capitalat the Bank... 182,500,000 r Cashinhand ... «+» 68,691,971 67 
Profits added to capital Cash in the branch banks 248,216,885 0 
arising from _ interest Coin due, receivable this 
charged above 6 per cent. day bet wi 680,101 98 
(law of June 9, 1857)... 2,816,503 57 | Bills discounted, and not 

Reserve fund of the Ban matured in Paris «-. 331,656,051 89 


and branches ... » 12,980,759 14 | Dittoin the branch banks 254,762,923 0 
New reservefund... ... 9,125,000 0 | Advances _ ingots and 
Bank property in ‘addition coined gold and silver... 12,803,500° 


0 
to ry reservefund ... 4,000,000 0 | Do. in the branch banks 2,110,900 0 
Notes in circulation (Bank Do. on French public secu- 
and branches) ... . 798,317,775 0 rities ... 74,571,300 0 
Bills to order payable in Do. by the branch banks 22,987,900 0 
Parisandinthe branches 4,479,115 91 | Do. upon railway shares 
Receipts payable at sight and bonds a 55,500,500 0 
in Paris and in the Do. by the branch banks 36,163,200 0 
branches... .. w. 4,452,578 0 | Do. upon bonds of * 
Credit of the Treasury «+» 69,268,810 35 Crédit Foncier... 695,300 0 
Sundry accounts-current 172,205,856 51 | Do. in the branch banks... 568,800 0 
Do.inthe branches ... 82,462,210 0 | Advances to Government 
Dividends not claimed ... 7,799,347 75 in virtue of the conven- 








Interest of seri cps 
or oa = 10,834,948 53 


Interest on bills not ma- 
tured, in Paris and in 


the branches ... ese 1,694,143 60 
Re-discount of the last six < 

months in Paris and in 

the branches ... 1,554,317 16 
7 of eitanis not divi 


1,016,709 23 
Sendsies a od «+. 18,404,884 5 


F, 1,328,411,949 80 








tion of June 10, 1857 ... 60,000,000 0 
Public securities belong- 

ing to the reserve fund 

ofthe Bankand branches 12,980,750 14 
Disposable stock of — 


securities ~ See 61 
Immovable stock “(aw 

June 9, 1857) .. of 100,000,000 0 
Bank buildings and furni- 

ture «- 4,000,000 0 


Ditto in the branches «» 5,863,947 0 
Expenses of management 

for the Bank & branches 82,282 98 
Sundries ... S60 «> 2,564,369 53 


F. 1,328,411,949 80 





Certified by the Governor of the Bank of France, Ad. Vourrry. 
In these returns the following are the most important changes, viz., an 
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increase in the bills discounted of £3,795,000, an increase of the notes in 
circulation of £2,035,000, and of £968,000 in the current accounts. The 
cash in hand has decreased £1,950,000, and the Treasury balances 
£1,540,000. 


& 
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BILLS AND NOTES.—LOSS OF BANK NOTE. 


Tue effect of not duly presenting a bill was exemplified in 
Peacock v. Pursell (2 New Repts., p. 282). Our readers will 
recollect that as between drawer and acceptor, non-presentment 
is not fatal ; the acceptor is always liable; but as between in- 
dorsers it is different ; as a general rule, one indorsee cannot 
recover against another, unless he has duly presented the bill 
and given due notice of dishonour. In “ Peacock v. Pursell 
the drawer indorsed a bill to the defendant, and the defendant 
indorsed it to the plaintiff. At the trial it was admitted that 
the bill had not been duly presented, and that due notice of dis- 
honour had not been given. There was conflicting evidence as 
to whether the bill had been so indorsed to the plaintiff on ac- 
count of a debt, or by way of collateral security. Non-suit, with 
leave to move. Upon arule obtained accordingly, Erle, C. J., 
discharged the rule. “I will assume,” he said, “that this bill 
was given as a collateral security for the debt, and did not sus- 
pend the remedy upon the debt, but was to be taken as payment 
if the bill was paid at maturity. When the bill was dishonoured, 
the plaintiffs, as holders, did not present it nor give the defen- 
dant notice of dishonoury The bill is thus marred in its entire 
rights, by reason of the laches of the plaintiff. If the plaintiffs 
are guilty of laches, and do not present the bill at maturity, as 
between them and the defendant, it becomes money in their 
hands, just as if it had been paid by the acceptor.” 

The National Assurance Company v. Stovy (2 New Repts., p. 
391) is perhaps more properly a case of pleading than of the law of 
bills and notes; still it explains and develops the law. In that 
case the action was on a promissory note made by defendant ; by 
him delivered to Morison, and by Morison to the plaintiffs. The 
defendant pleaded that he made the note and delivered it to 
Morison as manager of the company, on an advance made by him, 
and that he at the same time deposited with Morison some wine 
warrants as securities for the advance, and that it was expressly 
agreed that on repayment of the money the wine warrants 
should be redelivered. The averment accompanying the plea 
was, that defendant had always been ready to repay, and had 
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offered to repay on delivery of the wine warrants, but the 
plaintiff had refused to redeliver the wine warrants. The 
question was, was this a good plea? It will be observed that 
the agreement was, that on payment of the money the wine 
warrants were to be redelivered ; that was a distinct agreement, 
not mentioning or referring to the promissory note. The legal 
agreement, constituted by the note itself, was that it should be ° 
paid. As observed by counsel for the plaintiffs, the agreement 
did not purport to limit the liability as to the note ; the plea did 
not allege that the rédelivery of the wine warrants was made a 
condition of the payment of the note. Counsel for the defendant, 
however, contended that the payment by the defendant and the 
redelivery of the warrants were to be concurrent acts, the one con- 
ditional on the other. The case, therefore,in substance raised this 
question, whether there were twoagreements conditional upon each 
other, or whether there was one separate agreement as to the wine 
warrants, and another as to the note, so that though the breach 
by the plaintiff of the agreement as to redelivering the wine 
warrants, might render him liable to an action, yet it did not 
deprive him of his right under the separate agreement to pa 
the note. Instances of this kind of double agreement, in which 
each is separate, and not conditional upon the performance of 
the other, are frequent ; one common example is, that of the 
agreement between landlord and tenant. If a tenant covenants 
to pay rent, and at the same time the landlord agrees to do 
certain repairs, these agreements are not corditional upon each 
other. If the landlord does not perform his agreement to do 
the repairs, that may entitle the tenant to an action for the 
breach, but it does not enable him to break his covenant to pay 
rent. The landlord may recover his rent, and the tenant must 
take his separate remedy for breach of the agreement. So in 
this case of the National Assurance Company v. Stovy, the 
Court held that the two agreements were independent of each 
other. “ It seems to me,” said Wightman J., “that the two 
agreements are quite independent of each other ; and if so, the 
non-performance of the one is no ansyer to an action on the 
other. It seems to me that on the one side there was an obli- 
gation to pay by the terms of the promissory note, and on the 
other, upon the receipt of the money, to redeliver the wine 
warrants, and it may be that they are to be considered as con- 
current acts ; but they are so far independent, that the one is not 
made a condition precedent to the performance of the other. 
I think, therefore, the defendant was bound to pay the promissory 
note at all events ; and, though he might have an action for the 

-breach of the agreement to redeliver the warrants, yet 
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their non-delivery is no answer to an action on the note. 
And Crompton J., said: “I agree that the payment of the 
money is independent of this agreement to redeliver the 
warrants. Lam inclined to think that the redelivery of the 
warrants was to take place when the money was repaid, so that 
the defendant would have a right to say, here is the money, 
give me the warrants. But that is not shown by the plea to 
have anything to do with the payment of the promissory note 
at the given time when it was to be paid. It states nothing 
more than that warrants have been given to a certain amount 
(they may not be worth £5), which are to be redelivered on 
payment of the advance, but falls short of saying that there 
are to be any such consequences as that the whole sum is to be 
forfeited if the warrants are not forthcoming at the time the 
money is offered ; that only goes to the damages for breach of 
the agreement to redeliver. It is no excuse for not paying, 
therefore, that there has been a breach of the agreement to re- 
deliver.” 

We may here also refer to a rather singular case, showing 
the peculiar position in which a person who loses a bank note 
under £20, is placed by a slip in the “ City Small Debts Act.” 

By that Act (sect. 120) a plaintiff recovering in the Superior 
Court less than £20 in‘ contract, shall have no costs except in 
the cases thereinafter provided. Sect. 122 gives power to the 
Superior Court to give costs where the cause is one in which 
concurrent jurisdiction is given to the Superior Courts, or for 
which no plaint could have been entered in the Sheriffs Court. 

In Noble v. The Bank of England (2 New Repts., p. 367), 
Mary Ann Noble, being in possession of a £10 Bank of England 
note, it was burned by accident. The Bank refused to pay it on 
the ground that the plaintiff had not possession of the note at the 
time of making the demand, and had not recovered possession. 
She then brought her action, and on a summons under the Com- 
mon Law Procedure Act, 1854 (sec. 87) the judge made an 
order that the loss of the note should not be pleaded in 
defence, on the plaintiff giving an indemnity. This was an 
order that could not have been made in the Sheriffs’ Court, 
where the plea of loss could not have been struck out; and 
being, as it would of course be, proved, the plaintiff must 
in the Sheriffs’ Court have been defeated. Ultimately the 
Bank paid the £10 into Court, and the only question was 
whether the plaintiff could have her costs. It was held, 
naturally very reluctantly, that-she could not. The Court held 
that though it was clear she could not have obtained a decision 
in her favour in the Sheriffs’ Court, by reason of the plea of 
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loss, yet she might lawfully have entered a plaint ; that is, she 
had a ground of action in the Sheriffs’ Court, though she 
must by reason of the incapacity of that Court to strike out 
the plea of loss, have been defeated. And the words of the Act, 
‘for which no plaint could have been entered” could not be 
got over. The result is, that any person losing a note much 
under £20, is practically remediless, if the bank are not satis- 
fied with his indemnity ; because he is compelled to proceed in 
the superior court, where he will have no costs; and his 
costs will be nearly if not quite as much as he will recover 
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THE LATE WARE BANK—EX PARTE ADAMS IN RE ADAMS. 


Tus case was heard by the Lord Chancellor in the Court of Chancery, 
on the 22nd July. 

It was an appeal by Mr. Adams, formerly a banker, maltster, and far- 
mer at Ware, whose bankruptcy was annulled a few years ago, against an 
order of Mr. Commissioner Fane. The bankrupt’s certificate was refused 
in 1858 on the ground of concealment of property, but on entering into a 
composition the bankruptcy was annulled in May, 1860. The commis- 
sioner had made an order setting aside the annulling of the bankruptcy, 
and against this the appeal was brought. 

The petition to the commissioner prayed that an inquiry be instituted 
by the examination of Adams, and all other and necessary persons, for the 
= of discovering the extent and particulars of concealment by the 

ankrupt ; and if it appeared as the result of that inquiry that the bank- 
rupt had wilfully withheld any of his property and effects, then the order an- 
nulling the bankruptcy be set aside. The question was whether, after the 
creditors, in the exercise of their rights under the Bankruptcy Act of 1849 
of accepting a composition from a bankrupt, had entered into such com- 
position, the commissioner had jurisdiction to set aside the proceedings by 
which the bankruptcy was annulled as the result of the composition; and 
also whether the Lord Chanceilor, sitting in bankruptcy Miad any such 
jurisdiction. It was also in question whether if the commissioner had 
jurisdiction to review the order annulling the bankruptcy at any indefinite 
time, and whether if the Lord Chancellor had jurisdiction to review such 
order on appeal, the time for such appeal had not long since lapsed. 

Mr. Sargood and Mr. Herbert Smith appeared for the appeal; Mr. 
Bacon and Mr. Hardy on the other side. 

The Lord Chancellor said that he must direct that the commissioner’s 
order be discharged, as at the time of the composition the creditors were 
aware that the last examination of the bankrupt was false and fraudulent, 
and therefore they could not have been misled into accepting it. He did 
not give any opinion on the question of jurisdiction, his judgment turning 
on the point that there was a personal bar to the order, 
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Beports of Jomnt-Stoch Banks. 


BANK OF NEW SOUTH WALES. 


Tue half-yearly general meeting of the shareholders of this bank was held 
in the chief banking-house at Sydney on the 29th of April last; the Hon. 
G. Allen, M.L.C., in the chair. 

The Manager read the following report and balance-sheet :— 

“The directors have the pleasure to place before the shareholders the 
accounts of the bank for the half-year ended the 31st of March last, and 
to congratulate them on the steady nature of the business. 


The net profit for that period, after deducting rebate on cur- 
rent bills, interest on deposits, providing for bad and doubt- 
ful debts, and office furniture, and reducing valuation of 
bank premises, amount to ies oe Be: a «. £74,131 11 8 
To which is to added— 
Recoveries from bad and doubtful debts, previously written 
o nas eee eee oe ove eee 000 one 743 10 0 
Undivided balance from last half-year coe oes see 8,253 4 5 





Giving for distribution... ... «. £78,128 6 1 
Which it is proposed to apportion as follows :— 
To payment of dividend at 15 per cent. per. 
annum seo eas ihe ots «-- £56,250 0 0 
Bonus of 2} per cent. on paid-up capital 
Rs «ae 4 ciel sale 9 vial, en 
ce carried to present half-year a Hh 








£78,128 6 1 





“They are also happy to be enabled to state that the reports of the 
several inspectors are of a satisfactory character. 

“Tt now devolves upon the proprietors to elect a director for the unex- 
pired term of Mr. Robert Tooth’s office. Mr. E. C. Weekes is the only 
candidate for the vacant seat. 

“ The dividend will be payable at the head office to-morrow, and at the 
branches on receipt of advice. 

“ For and on behalf of the board of directors, 

“ GrorcE ALLEN, President.” 


Aggregate balance-sheet of the Bank of New South Wales, March 31st, 1863, 
(including London Branch to 31st Dec., 1862, and New Zealand Branches to 
2nd March, 1863). 


Dr. 
Bank stock ... “ wilh oa a: ae saa we £750,000 0 
Reserve fund née an ee pees Ss we» 250,000 0 


0 
ie 0 
Notes in circulation ee ae ge ee geet geet 
Bills payable eee aE mes oss ove pom « 1,837,436 17 8 
Deposits and other liabilities ... eat rae roe «- 3,776,947 18 4 
Profit and loss sen ove am take Rea en «- 108,935 17 9 

9 


£7,419,151 13 


| 
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Cr. 
Coin and cash balances ... ie pas a os .-«» £1,308,717 16 
Bullion in hand and in transit to London, 31st March, 1863... 1,012,735 7 
Government securities... om ean ne aa “ali 50,445 0 
Notes of other banks ~— aa ose sine wae pen 22,593 0 
Bank premises on ose 4 wes yee “se ° 107,378 13 
Bills receivable, bills discounted, and other debts due to the 

Eee pES CT 
Insurance account ... see a one pe on a. 4,901 3 11 


oooweso 





£7,419,151 13 9 
——— 


Dr. PROFIT AND LOSS, MARCH 31st, 1863. 


1863. 
March 31—Rebate (at current rates) on bills discounted not 
due at this date ... on ove ove oon pee -. £30,807 11 8 
Dividend at the rate of 15 per cent. per annum 5 


Bonus of 2} per cent. on paid-up capital, £750,000 "4 18,750 0 0 





Balance carried to profit and loss, “new account” ... ine 3,128 6 1 
£108,935 17 9 
Cr. ——— 
1862. 
Sept. 30—Amount from last account ... ‘is eed ees £3,258 4 5 
1863. 
March 31—Recoveries from bad debts ... = sia hte 743 10 O 
Balance of current half year’s profits after writing off bad . 
debts ““ ee on a ae te Wek cis 104,939 3 4 





£108,935 17 9 





The report of the directors and statement of accounts was unanimously 
ado 

. E. C. Weekes was elected a director in the room of Mr. Robert 
Tooth, resigned; and a cordial vote of thanks accorded to the president 
and directors for their able management of the affairs of the bank. 





BANK OF HINDUSTAN, CHINA, AND JAPAN (LIMITED). 


Tue first ordinary general meeting of this Company was held on the 6th 
July at the London Tavern; Mr. Daniell in. the chair. After the usual 
preliminary proceedings, the Secretary (Mr. Tomlin) read the following 
teport :— 

“The articles of association require that the first ordinary meeting 
shall be held within twelve months from the date of registration of the 
Company ; the directors have, therefore, convened the present meeting. It 
is not possible at this early stage of the operations of the bank to present 
any complete account; with the view, however, of rendering such an 
account at the earliest possible period the directors propose to anticipate 
the next annual meeting, and to hold it as soon after the 31st of December 
next as the accounts received from the several branches to that date will 
admit. The directors further propose, in order to assimilate their pro- 
ceedings to those of other colonial banks, that subsequent annual meetings 
shall. also be held as soon after the close of each year as practicable. Two 


branches have been opened for business. The one at Calcutta, under the 
_management of Mr. W. H. Fuller, commenced operations on the 5th of 
December last; the other at Bombay, under the management of Mr. R. 
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W. E. Baker, on the1st of January. The progress of both these branches 
has been highly satisfactory. . Arrangements are now being made for the 
establishment of branches at Hong-Kong and Shanghae. From statements 
of accounts and advices received from India to the 30th of April, the 
liabilities of the bank on sums due to the public on current accounts, 
deposits, bills payable, d&c., amounted to over £450,000; since then there 
has been a marked improvement in the general business of the bank. The 
directors have much satisfaction in stating, that they have succeeded in 
purchasing the premises, 16, Cornhill, now occupied by the bank, for the 
sum of £9,000. This effects a saving of about £200 per annum upon the 
rent, if the premises had been rented, and the directors are advised that 
they could easily be sold at a considerable premium.” 

The Chairman, in moving the adoption of the report, said it would have 
been much more satisfactory to the directors and the shareholders, had the 
company’s organisation rendered it practicable, to have presented a state- 
ment of accounts for any time which would have been at all an index to 
the transactions of the company. As it would have been impracticable, 
however, from the distant seat of their operations, for them to render a 
statement of later date than three months previous to the meeting, it had 
been deemed desirable to defer their publication for the present; but, at 
the same time, it was considered that it would suit the shareholders better 
if, instead of waiting until that time twelve months, they anticipated the 
usual period of presenting the accounts, and rendered them as soon after 
the 31st of December as they were received from the various presidencies 
where a branch of the Bank was established. By that means there would 
be a clear twelve months’ accounts to place before the shareholders, With 
the nature of their transactions, and the amount of business carried on 
hitherto, they had every reason to be well satisfied. (Hear, hear.) Their 
business stood on as good ground as that of any of the older banks in 
India, and their exchange operations were equally satisfactory. They had 
likewise, ever since the period specified in the report, had considerable 
deposits at the banks, both in London and Calcutta. In short, there 
appeared to be as much credit placed in the bank as could by any reason 
be expected of a bank not only as recently formed as theirs, but even of 
longer date. Of course at the time of their commencement a feeling 
-would exist among the older establishments that they were, to a certain 
extent, intruders; but if they looked at what was going on in India, 
especially upon‘its western side, they would be convinced that there was 
ample room both for this bank-and those already in operation there. That 
the business transacted in that country was to an enormous amount was 
evidenced by what they themselves had carried on. Not only with the 
past, but with the prospects of the future, they had every reason to be 
well satisfied, and he did not doubt that their bank would stand as high as 
any in India. They had been fortunate in the choice of their managers, 
who were men well known both on the western and eastern side of the 
country, and who had distinguished themselves by their energy and their 
great discretion. It was to be regretted that they had not established 
branches earlier in Hong-Kong and Shanghae. Taken per se, this of course 
lost them a great deal of business; but it had affected them more 
intimately by restricting their operations at Calcutta. As stated in the 
report, arrangements were now being made for opening branches at both 
those places, and it was anticipated that at Shanghae a gentleman of pro- 

rty, and well known in trade, would be induced to become their manager. 
He hoped that before they met again next year the shareholders would see 
avery visible effect from extensions of their operations in those quarters, 
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Mr. Spooner seconded the adoption of the report, and the motion was 
to 


Resolutions to the effect that Messrs. Daniell, Spooner, Baring, Cotterell, 
De Castro, Fletcher, Harrison, Hoare, and Young be re-elected directors, 
and Messrs, Goodson and F. W. Spooner auditors, were next adopted. 

Mr. Dobie thought the sum of £6,000, proposed by the articles of 
association to be divided among the directors, was rather large, and wished 
to know how the sum of £4,000, proposed to be paid to the promoters of 
the company, had been paid, or whether its payment was to spread over a 
series of years. 

The Chairman said the promoters of all such associations incurred con- 
siderable expense in getting up the company, and had to defray all charges 
up to the time of the allotment of shares. £4,000 as remuneration in the 

resent case was hardly a sum to be taken exception to. It had already 
— paid to the promoter, but its payment by the company would spread 
over a period of ten years. As to the payment of the directors, it had 
been deemed expedient that the remuneration should be graduated accord- 
ing to the profits realized by the company; and they (the directors) had 
not the remotest idea of its going up to any sum such as that mentioned. 
(Hear.) If at any time the shareholders thought their remuneration too 
high, they should always be ready to meet their wishes. 
answer to another shareholder, the Chairman said the whole of the 
shares were placed with the exception of 283. 

The meeting was then made special for the purpose of striking out 
clause 19, sec. 5, of the articles of association, which is to the following 
effect :— The board may from time to time, out of any funds of the com- 
pany, purchase shares in the company from persons willing to sell them, 
and may from time to time sell or re-issue all or any of such shares to 
such persons and upon such terms as they may think fit; provided always 
that until such shares are sold or re-issued as aforesaid they shall not be 
reckoned as shares in respect of which any dividend or bonus shall be 
payable or receivable.” 

The alteration was agreed to, though it was explained that another 
meeting would be required to ratify the motion, 





UNION BANK OF AUSTRALIA. 


Tue annual meeting of the proprietors in this bank was held at the bank 
offices, Old Broad Street, on the 6th July, Mr. Buckle in the chair, when 
the following report and statement of accounts were read by the secretary, 
Mr. Saunders :— 

“ The directors haye pleasure in stating that the operations of the 
bank at all its branches during the year now reported on have been of 
a very satisfactory character. Commercial and pastoral pursuits in the 
colonies indicate a steady advance in general prosperity, and there has 
been a marked absence of those = Ha fluctuations and consequent 
disasters which have called for observation in previous reports. The 
directors hope this improvement may be permanent ; but they will always 
feel it to be their duty, while encouraging the progress of sound trade 
and colonization, to guard as much as possible against giving a stimulus 
to undue s tion. The business of the b during the past year 
required the gradual transfer to the colonies of a considerable portion of 
the funds which had previously accumulated in London. This necessity 
arose chiefly from the extension of business in Queensland and New 
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Zealand, and in some degree also from the removal of deposits, which the 
directors have not sought to retain by allowing high rates of interest—a 
policy they have uniformly opposed. John James Cummins, Esq., and 
John Bloxam Elin, Esq., are the directors who retire on this occasion, in 
accordance with the provisions of the deed, and now offer themselves for 
re-election. The subjoined statement of accounts presents a balance of 
net profit of £88,871. 8s. 11d. The directors have therefore determined 
to apply the sum of £80,000 as a dividend of 8 per cent. for the half-year 
on the capital of the bank, payable in London, free of income tax, on the 
14th inst, and in the colonies, with the addition of income tax, as soon as 
the inspector shall fix after receipt of advices.” 


Statement of Liabilities and Assets, at the Branches, onthe 31st December, 1862, 
and at the London Office, on the 80th: June, 1863. 





LIABILITIES. 

Circulation a ead hc ° ooo «- £491,662 10 0 
Deposits ... cat we one oe si ose 2,379,932 8 7 

Bills payable and other liabilities (including reserves held 
against doubtful debts) oak soe one des -- 1,978,633 0 7 
Balance of undivided profits... Sea ove “oe oes 88,871 8 11 
Reserve fund ~~ odd al a sive she eee 200,000 0 0 
Capital éas ies oo abt ibe See bee «» 1,000,000 0 0 
£6,139,099 8 1 
TT 

ASSETS, 

Specie on hand, and cash balances __... eee ove + £899,387 17 10 
Bullion eee ese eee eee 43,042 5 1 


Bank premises and property was - an eee ° “ 
Government securities (British and colonial) eco ove 203,752 15 0 
Local bills, bills receivable, and other securities ... « 4,701,723 2 10 


Reserve fund, invested as per statement oe sve ove 200,000 0 0 


£6,139,099 8 1 





STATEMENT OF PROFITS. 
Balance of undivided profits at June 30th, 1862 ove w- £74,997 6 9 
Out of which a dividend was deelared of sa om on 70,000 0 0 


Leaving a balance of lps Smee acm. feats “£4,997 6 
Profits of the past year, after making provision for all bad 
and doubtful debts £264,079. 12s. 3d.; less remuneration 
to the local directors, and salaries and allowances to the 
colonial staff, £55,957. 1s. 3d.; general expenses in 
the colonies, including rent, taxes, stationery, &c., 
£24,919. 4s. 2d.; amount applied in reduction of bank 
remises account, £4,735. 17s. 1d.; remuneration to the 
mow of directors, salaries of London office staff, rent, 
taxes, wenger’ and general expenses, £10,298. 11s. 7d.; 
income-tax paid, £4,294. 16s.—£163,874. 2s. 2d.; deduct 
dividend paid in January, £80,000 nite a sins 83,874 2 2 


Balance of undivided profits at this date ooo te -- £88,871 8 11 











RESERVE FUND. 





New Three percents. ... 9... ss. vee tee wwe, £50,000 0 0 
New Zealand Imperial Four per Cent. Debentures ... eee 150,000 0 0 
£200,000 0 9 
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The Chairman then rose and said—Gentlemen, in proposing the adoption 
of the report which has just been read to you, it devolves upon me to offer 
you a few remarks. Our report is a short one; perhaps, unusually short ; 
but I believe that when directors meet their brether shareholders on these 
occasions, it may be taken for granted that the less they have to say the 
more satisfactory is the position of affairs. (Hear, hear.) On comparing 
the account now submitted to you with that for the last year, you will see 
that our present profits are in excess upwards of £20,000, a sum which 
enables us to pay you 16 per cent. for the year now officially concluding, 
instead of 14 per cent. which you received last year. (Hear, hear.) This 
is a somewhat memorable day with us, inasmuch as it is the twenty-fifth 
anniversary of the commencement of business by the bank. We have now 
been in existence for a quarter of a century, and I think we may pride 
ourselves on the fact that during the whole of that period our course has 
been one of uninterrupted prosperity. It is true that our dividends have 
not always been equally high, because in all commercial undertakings, as 
every commercial man knows, there will be ups and downs; and in those 
colonies which are constantly subject to periods of great prosperity, and, 
as a natural consequence, to periods of temporary depression after excessive 
prosperity, there will more especially be little variations of profit to banks 
that may be carrying on business there. Many of you, no doubt, recol- 
lect that extraordinary period of prosperity after the discovery of gold, 
when we were able to give you in one year 40, and in the next year 30, 

r cent. on your capital—an amount which was, I believe, unprecedented 
in any undertaking in this metropolis. There then ensued, as was 
natural, a reaction, and for a time our dividends fell, though never toa 
point which might be considered as very unsatisfactory; for I believe I 
may say we have never paid our shareholders less than 12 per cent. in any, 
year ; whilst from the time that things began to recover themselves our 
dividends also began to improve. We got from 12 to 13 and 14, and we 
are this year enabled again to pay you 16; and this, you will observe, in 
spite of the great competition called forth by the success that had attended 
the banks already in existence at the period of the gold discoveries. I do 
not wish to hold out the expectation that we are to go on thus increasing. 
It would be a pity to buoy you up with the hope that we shall ever attain 
the very high profits which, under the extraordinary circumstances to which 
I have alluded, we once enjoyed. At our last half-yearly meeting I stated 
that if we could hold our ground against the competition existing in the 
colonies we felt that we should be performing our duty to the extent of our 
power. At the same time I need hardly say that no exertion shall be 
wanting on our part to render the prosperity of the bank as great as cir- 
cumstances will admit of. Caution, as we intimate in our report, is our 
motto; and, as ought to be the case in all banking matters, safety is our 
first consideration, and profit our second. (Hear, hear.) The only point 
in the report to which it is necessary that I should make particular allu- 
sion is that where we tell you that an increased demand for money in the 
new districts has necessitated the transmission there of a considerable 
amount of capital which had accumulated here ; and you will observe, on 
comparing the account for this year with that for the last, that we have 
converted a large portion of our government securities into cash, with the 
view of employing it more profitably in our business on the other side ; 
and that £11,000, which some years ago was specially voted to meet the 
deficiency which we were aware must arise when that stock should be sold, 
in consequence of the high prices at which it was bought, has been ab- 
sorbed. It does not, therefore, appear in your account, and will cease to 
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appear in future, for the simple reason that the stock has been realised and 
absorbed. I cannot sit down without remarking, in- reference to the 
management of our affairs in the colonies, that in our present inspector 
and general manager, Mr. Macmullen, and in the officers under him, 
many of whom he has placed at the head of different branches, we feel 
we have a staff to whom we are much indebted for the successful working 
of the bank’s operations, and by whom we have every confidence we shall 
in the future, as in the past, have our business conducted in a manner that 
will be satisfactory to directors and equally so to the shareholders, who 
will reap the advantage of the good dividends which the ability and 
energy of their officers may secure for them. I have now to propose that 


the report just read be received, adopted and printed for circulation among 
the shareholders. 


Captain Tredwell seconded the motion. 

Mr. Wilkinson said he was glad to hear that “ caution”? was to be the 
motto of the directors. Upon looking over the accounts presented that 
day he observed that the only important feature was the large increase of 
bills payable, which of course involved business, and an equally large in- 
crease in bills receivable. He only hoped that what had followed a similar 
increase at former times would not happen again, for when the dividend 
was at the lowest these particular items were at the highest. He under- 


stood that the bank were under an engagement to take £200,000 of New 
Zealand debentures. 


The Chairman—Yes; whenever we can obtain them. 

Mr. Wilkinson—In that case they would have to sell their New Three 
per Cents. at £4,000 less, provided the market did not change considerably. 

The Chairman—We have reduced the whole of the stock held by the 
bank to a price which is someting close upon the present market value. 
(Hear, hear.) 

Mr. Wilkinson—Besides those two items there was nothing worth 
mentioning. He hoped, however, that “ caution”? would be their motto, 
and that the dividends would not come down again to 12 per cent. 

The Chairman—lI hope they will not; and I feel every confidence, so far 
as human foresight can go, that there is no present risk of such a result. 
Our business is conducted with great caution. It is to safety we look 
before profit, and such, I am sure, is the guiding star of our chief officer 
in the colony, Mr. Macmullen. 

A Shareholder—Is it usual to apply the reserve fund to colonial loans. 

The Chairman—This is a loan with an Imperial, not a colonial, guaran- 
tee. (Hear, hear). 

The Shareholder—Is there any probability of further monetary require- 
ments arising upon the extension of the colonial banks? Will it be neces- 
sary to call up new capital hereafter ? 

The Chairman—We have no reason to anticipate that at present. Indeed 
we have called up the whole of our capital. 

Another Shareholder said he observed in a morning paper, on the previous 
Saturday, an uncomfortable announcement, under the head of Australian 
news. It was to the effect that Mr. Moon, the late manager of the Union 
Bank, had been tried and acquitted. He should like to know whether Mr. 
Moon was a defaulter tothis bank? The announcement was under date of 
the Ist of May. 

The Chairman—All we know about it is what you have seen in the tele- 
gram. It would be manifestly unwise for us to go into any details about 
the matter, whilst it is yet undecided ; but I am happy to have it in my 
power to tell the shareholders that we have securities, and that the bank. 
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is not likely to be losers by the transaction for which Mr. Moon was 
prosecuted. 

After some further conversation the motion was put and agreed to 
unanimously. 

On the proposition of the chairman, seconded by Mr. Ducrow, Mr. J. J. 
Cummins and Mr. J. Bloxam Elin, retiring directors, were re-elected. 

A vote of thanks to the directors, moved by Mr. Ducrow, seconded by 
Mr. Silver, and carried by acclamation, terminated the proceedings. 





THE COLONIAL BANK. 


Tue half-yearly meeting of this bank was held at the London Tavern, on 
the 8th July; Mr. C. Marryat in the chair. 
The report, read by the secretary (Mr. C. A. Calvert) was as follows :— 
“The directors now submit to the proprietors, in accordance with the 
provisions of the charter, the following statement of the debts and assets 
of the corporation, on the 3lst December, 1862, and of the net profit 
made during the half-year ending at that date. 


DEBTS. 
Circulation ... aa “a on ion -_ oon ewe £236,943 15 0 
Deposits, bills payable, and other liabilities ... on «+ 1,439,700 6 0 
Paid-up capital ... eee eee eos ove oe = wwe «=: 500,000 0 OO 
Reserved fund ous <oe ane ie ost oon — te s 6 
Net profit ... oon boa = ee oe pi ose oes 34,827 7 8 
£2,327,660 10 4 
——> 

ASSETS. 


Specie 


a ae an ee ee ee ee ee 
Due to the bank in the colonies, on bills discounted and pur- 


chased, including those past due, &c. ; 1,098,042 10 7 
Due to the bank in the colonies, on current accounts we 8,654 7 10 
Due to the bank in London, on bills remitted, cash at 

banker’s, &c. o eco ae wn —< vs =: 915,693 16 11 
Bank premises and furniture, in London and the colonies ... 10,622 19 0 


£2,327,660 10 4 





“Tt will be observed from the above statement that the restrictive 
instructions to. the branch managers, which, as mentioned in their last 
report, the directors had considered it prudent to continue, have occa- 
sioned, as they anticipated, a diminution of profit; but they feel confident 
that the proprietors will agree with them in the opinion that it is better 
to make a temporary sacrifice of profit than to risk a loss of capital. They 
regret to add that the colonial produce markets are still greatly depressed, 
in consequence of the largely-increased production of slave-grown sugar, 
and that there is no appearance of a termination of the civil war in the 
United States. Whilst these circumstances remain unchanged for the 
better, it can hardly be expected that the profits of the bank will improve. 
The directors have thought it right again to present a gratuity of 10 
per cent. upon their salaries to the omicers and clerks of the corpora- 
tion. As the half-year just ended, the directors are happy 
to say that they have reason to be satisfied with the reports received 
from the branches down to the latest dates. In conclusion, they have 
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only to propose that out of the net profits reported above, which, after 
providing for the income tax, and for all bad and doubtful debts, amount 
to £34,827. 7s. 8d., a dividend be made of 6 per cent. for the half-year 
ending 31st of December, 1862, being at the rate of 12 per cent. per 
annum upon the paid-up capital of the corporation, which will require 
£30,000: leaving £4,827. 7s. 8d. From which deduct the amount of 
gratuity to officers and clerks, £2,634. 4s, There will remain £2,193. 3s. 8d. 
to be added to the reserve fund, which will then amount to £118,382. 5s. 4d,” 

The Chairman, in moving the adoption of the report, said it showed a 
smaller profit than for the previous half-year, but still a larger one than 
the proprietors had been led jo anticipate at the last meeting from 
the state of the produce market. There were two important matters 
mentioned in the report, to which he might refer, They were enabled to 
recommend the same dividend as on the former occasion, and their reports 
on the whole were satisfactory. At the last meeting they had been pleased 
to pass a vote of thanks to the officers and clerks of the bank. The 
resolution had been duly communicated to them, and they were of course 
very much pleased. Since that time the directors had thought right to 
follow up the vote by presenting them with a gratuity of 10 per cent. on 
their salaries. (Hear.) 

Mr. Griffiths seconded the adoption of the report, and the motion was 
agreed to. 

Mr. M’Garrell said the proprietors might well congratulate themselves 
on the state of the bank. When they took into consideration the state of 
the West Indies, and the care which had been taken by the directors and 
managers in conducting the business there, he thought they would agree 
with him in thinking it was a wise course to pursue to secure their 
property. instead of risking it on the chance of making large profits, 
(Hear, hear.) He trusted the directors would continue to adopt the same 


licy. 
oA pieiiien for the payment of a dividend of 6 per cent. for the half- 
year was then moved and adopted. 

The meeting was terminated with a vote of thanks to the chairman and 
board of-directors, moved by an hon. proprietor, who, in putting it to 
the meeting, said he thought those gentlemen were fully entitled to their 
thanks for having managed their property so successfully. All who were 
acquainted with the West Indies must know that, from the extreme 
depression at present existing there, they must have exercised remarkable 
vigilance to have so well escaped loss, (Hear, hear.) 





UNION BANK OF LONDON. 


THE annual general meeting of the proprietors was held, on the 8th July, 
at the offices of the company, Princes Street, Mansion-house Street ; My 
P. N. Laurie in the chair. 

The following report was read by the secretary, Mr. Newmarch :— 

“In presenting the thirtieth report on the affairs of the bank, the 
directors have to state that the net profits for the six months ending 30th 
June last, after payment of all charges (including the sum of £82,098. 
17s. 4d. for interest paid and due to customers on their current and de- 
posit accounts), and making due provision for all bad and doubtful debts, 
amount to £89,446. 11s. 10d., which, with the sum of £25,222. 0s. 10d. 
brought forward from the 31st of December last, leaves for appropriation 
£114,668. 12s. 8d. The directors have now the pleasure of declaring an 
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increased dividend of 18s. per share, clear of income tax, for the six 
months ending 30th June last. After payment of the above, amounting to 
£54,000, and appropriating £60,000. to the reserved fund, which will 
thereby be raised to £110,000, there will remain a balance of £668. 12s. 8d. 
to be carried forward to a new profit and loss account. The following 
directors retire by rotation, viz.:—Leo Schuster, Esq., Wm. Scholefield, 
Esq., M.P., and John Gilchrist, Esq., who, being eligible, offer themselves, 
and are recommended by the Court, for re-election.” 
The following general balance- sheet was submitted :— 


LIABILITIES, 


Capital—£10 per share paid up on 60,000 shares, £600,000; 
£2 per share added out of reserved profits, £120,000... £720,000 0 0 
Due by the bank on current accounts, a receipts (in- E, 
igations ewe  14,833,427° 1 6 


cluding interest accrued), and other obli 
Reserved fund, invested in Consols, as per contra asd 50,000 0 0 
Rebate on bills not due - in we _— 17,645 17 10 
Balance at credit of profit and loss... ook ose ose 114,668 12 8 





£15,735,741 12 0 


———EE—E——— 
eee 8 


a ASSETS. 
Tr. 
* Cash in the bank, £703,987. 18s. 1d. ; cash in Bank of Eng- 
land, £645,075. 18s. 8d, ; ; cash lent at call, £825,000 ... £2,174,063 16 9 
Investments i in Government stock, Exchequer bills, deben- 
tures, &c. ons 862,652 9 2 
£53 .727. 6s. 8d. Consols (taken at £93) reserved fund hie 50,000 0 0 


Bank premises, consisting of freehold buildings in Princes 
Street, Mansion-house Street, Argyll Place, and Fleet 




















Street, and lease and fixtures of aah 4, Pall Mall East . 108,775 4 5 
Loans, bills discounted, &c, ... sale we 12,540,220 1 8 
£15,735,741 12 0 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Amount of dividend of 18s. a share " on eae £54,000 0 0 
Appropriated to reserve fun * 60,000 0 0 
Balance, being undivided en carried forward to next half- 
year... eee * ove eee eco eee oe 668 12 8 
£114,668 12 8 
Cr. 
Profit unappropriated on December 31, 1862 eee £25,222 0 10 
Amount of net profit of the half-year ending June 30, 1863, 
after deducting all expenses, and interest paid and due 
(£82,098. 17s. 4d.), allowed to customers on their current 
and deposit accounts coe ° ove ooo eee 89,446 11 10 
£114,668 12 8 











The Chairman, on rising to address the meeting, was loudly cheered. 
He said the directors had now to declare a dividend for the past half-year 
at the rate of 18s. per share, clear of income tax, and which would be pay- 

Able at the office on and after Monday, the 20th instant. It now became 
his duty to submit to them a pueieasd ‘which he thought would meet with 
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their unanimous assent, namely, that the report be adopted, printed, and 
circulated amongst the proprietors; and he thought that the manner in 
which they had received the report, when read by their worthy secretary, 
would spare both himself and them the necessity of any lengthened obser- 
vations. It was a matter of extreme satisfaction to the directors to be 
able to give a dividend of 18s, per share, or at the rate of 15 per cent. per 
annum on the increased capital. It was, indeed, a dividend at the rate of 
174 per cent. on the capital originally paid up; but as he had said 15 per 
cent. on the increased capital of £12 per share, and which they had paid 
from 1857 until three years since. Last July they increased the dividend 
from 12s. to 15s., and now they were able to resume their former dividend. 
He knew it would be a matter of satisfaction to the proprietors that the 
directors were able to add £60,000 to the reserve fund, and that that fund 
now amounted to £110,000, which, he was happy to say, was as large an 
amount as it had ever stood at. Undoubtedly the reserve fund, under 
that exact name, had stood at a much larger amount, but then it should be 
recollected that the directors, with the assent of the proprietors, took 
£120,000 from the reserve fund, and added £2 per share, or 20 per cent., 
to their capital, leaving the reserve fund at £110,000. That was the 
amount, as he had stated, at which it now stood, and, therefore, he was right 
in telling them that the reserve capital was now as Jarge as it ever was. 
Ths profits of the past half-year had been entirely satisfactory, inasmuch 
as they were £89,000 against £69,000 in the last January account ; and, in 
addition to this, they had paid £82,000 interest to customers on deposit 
and current accounts as against £49,000 for the corresporfding half-year. 
This, he (the chairman) thought, would show them that their system of 
dividing to some moderate extent the profits with their customers was not 
disadvantageous to the bank. It showed what a very able friend of his 
once said in another place—that there was an amount beyond which you 
could not get anything out of people (hear) ; and in banking; as in other 
matters, two and two did not always make four. (A laugh.) He was 
satisfied that the system on which the bank ‘was founded, and which had 
been adhered to through geod and evil report, was a sound and profitable 
one. He never adverted to the question of the Pullinger fraud without a 
very mixed feeling, but on this occasion it was impossible not to advert 
to it with feelings certainly of satisfaction greatly preponderating. Three 
years ago the directors met the proprietors at the London Tavern under 
circumstances of great anxiety, and the generous treatment the board 
received on that occasion had fructified as they now saw it had done. At 
that time he, by the direction of his colleagues, stated their confident 
expectation that a few years would replace the whole amount of that 
gigantic loss ; but-he must freely confess that he hardly expected the “ few 
years ” would be only three years (loud applause) ; and he was now in a 
position to congratulate them on the fact that, within the period mentioned, 
the whole of that loss, amounting to £250,000, had been replaced, and that, 
in the meantime, the proprietors had been paid in dividends to the amount 
of £290,000. (Applause.) He could only repeat now what he said on the occa- 
sion alluded to—that their ability to overcome a loss like this in such a 
very brief time must be the best proof of the value of their property. 
(Cheers.) At the previous meeting some observations were made with 
respect to the competition that was springing up right and left by the 
establishment of other banks, but the proprietors would perceive that this 
competition had not, when they looked at the total, affected the Union 
Bank. They must all see there was no diminution of public confidence in 
their bank. Whatever might be the result of those new establishments, 
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their creation, was, undoubtedly, a strong proof that the public attention 
was being directed more and more to joint-stock banking in the metropolis ; 
but he could only say the Union had no fear at all of fair and proper 
competition. (Cheers.) It was a well-known phrase that a “stern chase” 
was a long one, and a bank of twenty-five years’ standing, fairly managed, 
with the confidence of its proprietors, and the yearly increasing confidence 
of the public, could not have any fear of competition. The increase of 
their business was a matter of extreme gratification and of honest pride to 
the board. (Hear.) They had conducted their business on certain strict 
principles, and although they probably had allowed a good deal of business 
to go past them, yet at the end of the year they no reason to regret 
that P caaal rinciples had been rigidly adhered to; and in conclusion he 
would simply express a hope that the proprietors would continue to repose 
that large amount of-confidence which they had hitherto placed in the 
management of the bank. He then formally moved the adoption of the 
report, and its printing and circulation amongst the proprietors. 

The motion having been seconded, 

Mr. Hislop said he thought the time had come when the proprietors 
were entitled to a larger share of the earnings. He considered it would 
be more for their interest if £50,000 only had been placed to the credit of 
the reserve fund, and that of the £10,000 which would remain, £9,000 
would form an additional 3s. per share dividend, and carry the remaining 
£1,000 to the balance of undivided profits. 

Mr. Anderton expressed his entire satisfaction with the policy of the 
directors as regarded the dividend proposed. 

The Chairman observed that though other banks might pay larger 
dividends, a reference to the share list would show the opinion of the 
public with respect to the policy which this company was pursuing—a 
policy in which he thought the directors were best consulting the per- 
manent prosperity of the bank, and combining with that the interests of 
the shareholders, The measure that was adopted in 1857, as tested by 
public confidence, was a wise and just one, and he hoped the day was not 
far distant when a further increase in their capital would take place. 

The motion was then carried, the retiring directors were re-elected, and 
a vote of thanks was passed to the chairman and directors. 

A hearty vote of thanks was also unanimously passed to Mr. Scrimgeour, 
the general manager, with a special recommendation that a sum of 200 
guineas be appropriated to the purchase of a piece of plate, to be presented 
to that gentleman as a mark of the high appreciation of the proprietors for 
his long, faithful, and valuable services. 

Mr. Wistasens observed that the bank was in the extraordinary posi- 
tion of having £15,000,000 of liabilities supported by a capital of only 
£720,000, and he saw nothing to prevent their business so increasing as to 
give them in a few years £20,000,000 of liabilities. Under these circum- 
stances they must increase their capital by calls, or they must do what 
almost every prudent man did when he began life, put by a certain amount 
out of their profits, to provide for the extension of their business. 

A vote of thanks was also passed to Mr. Barton, the manager, secretary, 
and other officers of the bank, and the proceedings then terminated. 





AGRA AND UNITED SERVICE BANK (LIMITED). 


A sPEctat general meeting of the proprietors was held on the 11th July, 
at the head office, Cannon Street ; Mr. G. M’Pherson in the chai 


. 
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The Chairman said the object of the directors in calling the proprietors 
together upon the present occasion was for them to elect an eligible 
= as auditor, to fill the vacancy created by the resignation of Mr. 

ewmarch, F.R.S. 

Dr. Thomson, F.RB.S., said it was with great regret that he heard Mr. 
Newmarch had resigned, but it was with pleasure that he (Dr. Thomson) 
suggested as Mr. Newmarch’s successor a gentleman of European reputa- 
tion—Dr. Farr. (Hear, hear.) It was unnecessary to refer to the high 
position which that gentleman occupied, for it was well known that the 

vernment had appointed him as its representative at the International 
Guageen of Europe, which of itself was a sufficient guarantee that he 
would perform the duties of an auditor efficiently and satisfactorily 
He concluded by proposing that William Farr, D.C.L., F.R.S., be elected 
an auditor. 

Mr. J. Dobie had much pleasure in seconding the proposition. 

The motion was put, when Dr. Farr was unanimously elected an 
auditor of the bank. . 

Mr. 8. G. Sheppard was anxious to know what steps had been taken by 
the board with regard to the admission of the Agra Bank to the Clearing- 
House. 

The Chairman thought the best answer that he could give to the hon. 
proprietor would be to read the correspondence that had taken place be- 
tween the Agra Bank and the committee of the Clearing-House. The board 
felt they were quite justified in making the request, and accordingly the 
following letter was addressed :— 

“ Agra and United Service Bank (Limited), 
April 17, 1863. 

“To the Chairman of the Committee of the Bankers’ Clearing-House. 
—Sir,—I am instructed by the court of directors of this bank (list of 
whom you will find on the fly-sheet of the report which I have the honour 
to enclose herewith) to apply to your committee for the admission of the 
Agra Bank to the Clearing-House, and in doing so to place before you 
some facts in connection with the history and progress cf the institution, 
which they conceive entitle them to seek to participate in a privilege 
which the great extension and steady development of the bank’s London 
business render necessary to its convenient and satisfactory working. 
This bank was established in India, in the year 1833. In 1857, the head 
office was removed from Calcutta to London, the bank having in that year 
obtained a royal charter of incorporation, by which its capital was fixed 
at two millions sterling, in 20,000 shares of £100 each. Of this sum one 
million sterling is fully paid up, and a reserved fund of £192,658. 17s. 8d. 
has been accumulated. The shares, with £50 paid up, are at present 
quoted in the Stock Exchange list at 97 to 99. In submitting this appli- 
cation and statement, I have only further to request the favour of your 
placing them before the committee of the Clearing-House, and obliging 
me with a reply in due course, and to add that should further or fuller 
information be required to guide the committee in their decision, I shall 
have much pleasure in supplying it.—I am, &c., 

“™M. Batrour, General Manager.” 

The Chairman, in continuation, said—Some time after the above letter 
was addressed, he felt it his duty to wait upon Mr. T. A. Hankey (the hon. 
secretary of the Clearing-House committee), to state the grounds upon 
which the directors considered the Agra Bank entitled to admission to the 
Clearing-House. Mr. Hankey urged as one objection that there was no 
room ; and as another, that the Agra was an Indian bank, or, at all events, 
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not a London bank. Of course he (the Chairman) could say nothing in 
reply to the first objection ; but with — to the second, that the Agra 
was only an Indian bank, he informed . Hankey that the Agra, bemg 
under a charter granted by the crown, was in every respect a London 
bank. Mr. Hankey then inquired what would be the probable amount of 
bills or cheques that would go through the Clearing-House, and also wished 
to know who were the shareholders. He (the Chairman) said he could not 
answer off-hand exactly the first question, but Mr. Hankey was sub- 
sequently informed that the amount which the Agra Bank had required to 
pass (per the London and Westminster) through the Clearing-House 
during the past six months had been upon an average upwards of £550,000 
per week; and Mr. Hankey was — with a copy of the Gazette. 
Nothing further was heard from Mr. Hankey till the receipt of the follow- 
ing letter, dated May 5:—“ Banking-House, Fenchurch Street, London, May 
5, 1863.—Dear Sir,—It becomes my duty to inform you that at a meeting of 
bankers held this day it was resolved :—‘ That the request of the Agra 
Bank to be admitted to the Clearing-House be not complied. with.’—I 
am, &c., THos. A. Hankey.—Macintosh Balfour, Esq.”? Upon the follow- 
ing day a second letter was received as follows :—* Banking-House, Fen- 
church Street, London, May 6, 1863.—Dear Sir,—I addressed a note 
yesterday to Mr. Balfour, intending it for you, and sent it before I found 
out my mistake. I have the pleasure now to return you the list of share- 
holders you were so good as to send me.—I am, &c., THos. A. Hankgy.— 
G. G. MPherson, Esq.” Upon May 12, he (the Chairman) addressed to 
Mr Hankey the following letter :—“ Agra and United Service Bank 
(Limited), May 12, 1863.—Dear Sir,—I deferred replying to your notes of 
the 5th and 6th instant, intimating that the committee of bankers had 
decided that the request of the Agra Bank to be admitted to the Clearing- 
House be not complied with, until a meeting of the board of directors, 
before whom they were placed this morning. This decision caused surprise, 
especially as no reason whatever is assigned for rejecting what was con- 
sidered only a reasonable request.—I am, d&c., G. G. M‘Puerson. To 
Thomas A. Hankey, Esq.” 

A proprietor inquired if that letter had been replied to. 

The Chairman replied in the negative, and stated that the directors 
could not possibly conceive the grounds upon which the Agra Bank had 
been refused admission. 

Mr, Sheppard thanked the Chairman for the information, and expressed 
surprise that no reply had yet been received to the last letter, although 
dated May 12. 

A re of thanks to the Chairman was passed, and the proceedings ter- 
minated. 





METROPOLITAN AND PROVINCIAL BANK, LIMITED. 
Tue third ordinary general meeting of the proprietors of this bank was 
-— on the 15th July at the London Tavern ; Lord Fermoy, M.P., iu the 
chair. 

The Secretary (Mr. Cox) read the following report and balance-sheet :— 
“The directors have now to lay before the shareholders a report of their 
care for the half-year ending 30th June last. From the profit and 
oss account it will be perceived that the profit (after paying interest on 
deposit and current accounts) amounts to £8,430. 10s. 4d., being £2,303. 
14s. 4d. in excess of that ized in the preceding six months, and making 
with the sum brought forward (£853. 14s.), a total of £9,284. 4s. 4d. The 
directors, after paying all current expenses and making provision for bad 
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and doubtful debts, are thus enabled to recommend a dividend of £5 per 
cent. per annum (free of income-tax) on the original capital, to pay interest 
at the current rate on the deposits and calls of the reserved shares, and to 
carry forward the sum of £1,507. 12s. 8d. to the new profit and loss account. 
The directors regret to announce that they have sustained a severe loss by 
the death of their esteemed deputy-chairman, Mr. Philip Anstruther. The 
vacancy thus occurring has not, however, to be filled up, the Board being 
thereby reduced to its present maximum of fourteen directors. The divi- 
dend and interest will be payable, on application at the bank, on and after 
Monday, the 27th July.” 
Statement of Accounts, June 30th, 1863, 





Dr. ° 
LIABILITIES. 
Capital account £70,000; amount received on account of 3,000 
new shares £30, 000 . ose «- £100,000 0 0 
Reserved fund (£6,504. 1s. "3d. —Consols, ‘at 924) 6,000 0 0 
Amount due by the bank on current, deposit, and other 
accounts 561,646 16 3 
Balance of profit and loss, after paying interest on current 
and deposit accounts .. oe ese eee eee 9,284 4 4 
£676,931 0 7 
Cr. — 
ASSETS, 
Investments,—East India debentures, City bonds, &c. ww. £52,210 0 0 
Bills discounted, loans, &c. «. 612,879 16 0 
Building, furniture, bank fittings, strong rooms, and  prelimi- ‘ 
nary expenses .., ee vee 20,281 12 1t 
Cash in hand, and at call .. me ile ws men eta 91,559 11 8 





£676,931 0 7 





PROFIT AND LOSS ACCOUNT. 

















Dr. 

Current expenses, including salaries, rent, stationery, directors’ 
remuneration, bad debts, &c. a pe? Fee Pekar (ce £4,900 1 t1 
Amount written off preliminary expenses... 925°0 0 

Payment of dividend at rate of 5 per cent. per annum on 7,000 
original shares 1,750 0 0 

Payment of interest on deposits, and call on 3, 000 shares (new 
issue) ... one 201 9 9 
Balance transferred to profit and loss (new account) .. oni 1,507 12 8 
£9,284 4 4 
Cr. SY 
Balance from profit and _ last — ie ose ose £853 14 0 
Since added ail ee ow ind 8,430 10 4 
£9,284 4 4 

RESERVED FUND ACCOUNT. 

Amount brought down .., pew _ at stad pee £6,000 0 0 





The Chairman, in moving the adoption of the report and accounts and 
the declaration of a dividend of 5 per cent. per annum, said it now devolved 
upon him to make a short statement of their position. He had again to 
copgratulate the proprietors on their continuing to do a steady, healthy, 
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and increasing business. It had been thought best to pay, as was done 
last year, a dividend of only 5 per cent.; but the profits of the year 
amounted in fact to 10 per cent., the difference being applied in the reduc- 
tion of liabilities and preliminary expenses, and in carrying forward a 
credit for the future. Therefore, considering that the bank was the first 
which was established in the metropolis on the principle of limited liability, 
he thought he was warranted in congratulating the proprietors upon its 
present position. Thanks to the confidence of their customers and the 
public, the report showed a considerable increase in the deposit and cur- 
rent accounts. When the last half-yearly meeting was held these amounted 
to £501,060. They had now increased to £561,646. This showed in round 
numbers an increase of £60,000. But that was really not a fair way of 
putting the matter for the bank. In the preceding half-year, they were 
fortunate enough to secure as customers a large number of the new com- 
panies, and they received from them a large amount of deposits. Since 
that period those companies had naturally withdrawn a considerable pro- 
portion of their funds, in order to carry out their respective undertakings ; 
and therefore the increase of £60,000 was an increase of a sound and 
healthy character, and not a precarious accession like that to which he had 
just alluded. (Hear, hear.) The unemployed capital of the company had, 
as would be seen from the report, been prudently invested, principally in 
East India debentures and City bonds. At the last half-yearly meeting 
an hon. proprietor was good enough to propose that the remuneration of 
the directors should be augmented; but although under the articles of 
association the board had the power of paying themselves much more 
handsomely, they thought it best that they should receive for the present 
only £2,000 a year. They were still of that opinion; but it must be 
understood that when the bank should attain a more flourishing position 
they would expect to receive a more adequate allowance. At the last half- 
yearly meeting a proprietor suggested that the accounts of the expendi- 
ture should be given more in detail, and the directors promised to 
consider that suggestion. They had considered it, and they now thought 
it was on the whole best to follow the course which had been pur- 
sued in other companies, and to give the expenditure very much in 
the mass. At the same time, any proprietor who was anxious to have 
fuller information than was given in the accounts might obtain it by 
applying to the manager or the secretary at the bank. (Hear, hear.) 
Since the bank had grown into importance, their customers and those who 
were in correspondence with them had been seriously incommoded by the 
circumstance of the bank not having been admitted to the Classing- ieaie. 
(Hear, hear.) With regard to the principles on which the business of the 
Clearing-House was conducted he had no desire to say anything; but he 
thought they had strong claims to be allowed to enter that establish- 
ment. That was, as he had before remarked, the first banking company 
which was formed in the metropolis on the new principle; they had from 
the beginning carried on a very healthy and a comparatively prosperous 
business; they were extending their connexions every day; and the 
board felt that if the Clearing-House committee desired, as no doubt they 
did, to conduct their establishment with a view to the convenience of the 
mercantile public at large, they should listen to their claim to be ad- 
mitted. (Hear, hear.) There were, he dare say, some other claimants; 
but their claim was that of the eldest sister, who, it was generally supposed, 
should be married first. (Laughter.) Their application was now before 
the Clearing-House committee, and he trusted that before the next half- 
yearly meeting was held it would be granted. After alluding, in terms of 
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‘deep regret, to the loss which the board had ces | sustained in the death 


of their late colleague, Mr. Anstruther, the noble lord said he had only 
further to observe that he looked forward with feelings of unmixed hope 
and confidence to the further development of that institution. They had 
started in the right groove; they were doing a safe and profitable busi- 
ness, and they were determined as far as possible to confine themselves, 
as they had done hitherto, within the strict- limits of banking. (Cheers.) 
A sum had been written off, which both the board and the auditors con- 
sidered sufficient to meet any possible loss from bad debts and any difficul- 
ties which might arise; and he believed that the Metropolitan and Pro- 
vincial Bank was now in a fair way to become one of the most flourishing 
‘ch one of the best paying'institutions of the kind in the City of London. 
eers. 

Mr. Nash, deputy chairman, seconded the motion. 

Mr. Deeley said, being the proprietor who raised the question of the 
resentation of more detailed accounts of expenditure at the last meeting, 
e wished to observe that he was quite satisfied with what had fallen from 

the chair on that subject. (Hear, ner) 

Mr. King inquired whether the board had come to any decision with 
regard to the formation of branches, a step which was, he remarked, clearly 
indicated by the title of the bank. 

The Chairman said that the board had from the beginning desired to 
proceed with slow and cautious steps in the course which they chalked out 
for themselves. (Cheers.) They were of course quite aware of the ad- 
vantage to a bank of having properly-conducted branches in favourable 
localities ; but, on the other hand, they could not shut their eyes to the 
fact that the more they extended the institution. in that way the more 
liable it would be to losses. Moreover, if branches should be established, 
more capital would be required to carry on the concern. If, however, 
after due consideration, the proprietors desired the establishment of 
branches, the board would be ready to carry out their wish by any prudent 
means which might present themselves. 

Mr. Tagg wished for explanation with regard to the guaranteeing of a 
certain rate of interest to an American Railway Company. 

The Chairman, in reply, stated that cash covering the amount in ques- 
tion was deposited at the bank. (Hear.) 

The motion was then put and carried unanimously. 

On the motion of Mr. Romanis, seconded by Mr. W. Lloyd Holden, 
thanks were voted to the directors for their careful attention to the 
interests of the bank. 

On the motion of Mr. Harris, a similar compliment was paid to the 
auditors. 

A vote of thanks was afterwards accorded to the manager, Mr. Burton ; 
the secretary, Mr. Cox ; and the sub-manager, Mr. Glanville. 

Mr. Burton,in returning thanks for himself and his colleagues, expressed 
confidence that, with proper efforts on the part of the proprietors to increase 
the customers of the bank, a dividend of 10 per cent. per annum would soon 
be realised. 

The meeting then separated. 





LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of the shareholders of the London and West- 
minster Bank was held on the 15th July, Mr. Alderman Salomons in the 
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The report and accounts (which were read by the secretary) stated— 

“ The directors have to report that—after making provision for all bad 
and doubtful debts—paying the income tax—and setting apart £2,000 
towards the buildings of the bank—the net profits of the bank for the last 
half-year amount to £129,921. 19s. 6d. This sum, added to £4,403. 14s. 4d., 
the unappropriated balance of the preceding half-year, will amount to 

* £134,325. 13s. 10d. Out of this amount, interest on the rest or surplus 
fund at the rate of 5 per cent. per annum (£6,566. 8s. 1d.) has Senn acted 
to that fund, which now amounts to £269,222. 13s. 1d. The directors now 
declare a dividend to the shareholders at the rate of six per cent. per 
annum, and by way of further dividend out of the profits, a bonus of seven 
per cent. on the paid-up capital. After these payments are made there 
will remain a balance of £27,759. 5s. 9d. to be carried to the profit and 
loss account for the current half-year.” 


Dr. 
Proprietors for paid-up capital ... ma wae ote ..- £1,000,000 0 
Amount due by the bank on deposits, circular notes, &c. ... 14,549,275 10 
Rest or surplus fund es ost He oad seo 262,656 5 
Balance of profit and loss account, 31st December, 1862... 4,403 14 
Net profits of the past half-year... se ite bie one 129,921 19 





£15,946,257 9 1 





Cr. 
Government stock, Exchequer bills, and India bonds soe £2,492,412 9 O 
Other securities, including bills discounted, loans to cus- 

tomers, &c. esis dis hie os on ite eee 12,088,891 1 7 
Cash in hand see ese on on om oa ew 1,369,953 18 6 





£15,946,257 9 "1 
ahhh oeatiittien 
PROFIT AND LOSS. 


Total expenditure of the seven establishments, including rent, 
taxes, salaries, stationery, &c. ... 18 yer ole wee £41,270 3 10 
Amount set apart towards the buildings of the bank ... see 2,000 0 0 
Amount added to rest or surplus fund by interest thereon at 
5 per cent. perannum ... tee vee be one pee 6,566 8 1 
Payment of the dividend now declared, at the rate of 6 per 
cent. per annum, for the last half-year on the paid-up capital 





of £1,000,000 ere i aos pare -- 80,000 0 0 
Bonus of 7 per cent. on the capital mae pale Ph He. 70,000 0 0 
Balance of profit and loss account one ose ove o. 27,759 5 9 

£177,595 17 8 








Cr. 
Balance of profit and loss account, 31st December, 1862 -- £4403 14 4 
Gross profits of the last half-year, after paying the income-tax, 
and making provision for all bad and doubtful debts eo» 178,192 3 4 





£177,595 17 8 
—— 
REST OR SURPLUS FUND, 
Dr. 


Present amount... eco ben oes £269,222 13 1 





£269,222 13 1 


Oroweo 
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Cr. 
Amount on the Ist Jan., 1863... she oie - oe» £262,656 5 0 
By interest on ditto, at 5 per cent. per annum ... me ved 6,566 8 1 





£269.222 13 1 








The Chairman said that he had the good fortune on this occasion to 
present to the meeting a very satisfactory report, showing that this bank 
was in all its parts in a most healthy and prosperous condition. As this 
was simply an intermediate meeting, the deed having only contemplated 
yearly meetings, they met to represent to the proprietors the general pro- 
gress of the bank, to enable the proprietors to see the position the concern 
was in. Those who were in the habit of comparing one half-year with the 
preceding one would find that the deposits were £200,000 more than in 
the corresponding half-year, and £650,000 more than at the last meeting. 
This increase was very satisfactory to the board, as it no doubt was to the 
shareholders, seeing the augmentation in the number of banks which had 
taken place. The London and Westminster Bank kept going a-head, not- 
withstanding these new establishments, and it did so progressively and 
steadily ; they made no attempt to force business unduly, and never desired 
to enter into any second-class business. He could not better state to them 
the actual condition of the bank, as regarded its business, than by saying 
that in the last three half-years the losses had been less than in any 
corresponding period, and as they could conduct business with a less 
amount of loss their profits must be commensurate. They were, therefore, 
able to pay a dividend of 10 per cent. on the capital for the present half- 
year, carrying forward towards the next year the sum of £27,700; in the 
corresponding period last year they carried forward £21,000, and that sum 
was diminished by the £1,000 given towards the Lancashire distress-fund. 
They could not look back to what the country had undergone without 
feeling great pride and satisfaction that notwithstanding the paralysis that 
the cotton districts had suffered, the spontaneous efforts of the country 
had been the means of relieving the suffering without calling upon the 
nation for any subscription. He was proud to state that this bank had 
taken a prominent part in that subscription. He could only say that he 
had no further observations to make on behalf of the board, and he only 
hoped that the result of the next half-year’s operations would justify the 
confidence that those of the past half-year had inspired, ool that they 
would be able to pay a most ample and satisfactory dividend. He moved 
that the report be adopted. 

Mr. Rolls (a shareholder) seconded the motion, which was carried 
unanimously. 

The Chairman then announced that the dividend and bonus would be 
payable on the 20th July. 

Mr. Haddow moved a vote of thanks tothe directors for their general atten- 
tion to the affairs of the bank. Of course those on that (the shareholders’) side 
of the table had to take much on faith, for they had not the same opportu- 
nity of looking into matters as the directors had ; but placing every confi- 
dence in what the chairman had stated they were delighted to find that 
the affairs of the bank were progressing satisfactorily, and that they were, 
without resorting to factitious aid, increasing in prosperity. (Cheers). 

Mr. W.C. Astbury seconded the motion, which was put by Mr. Haddow 
ahd carried by acclamation. 

The Chairman, in acknowledging the compliment, admitted that it 
wag necessary to take the statement of the directors in a certain 
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degree upon faith, but remarked that the public was extremely 
sensitive in reference to banks, andthe London and Westminster would 
not stand in the high position it did if they were not satisfied, as he was 
sure his friend Mr. Haddow was, that the figures put forward by the 
directors might be relied upon as those of gentlemen who had a character 
to maintain. Thanking the shareholders for this renewed mark of their 


confidence in the board, he begged them to join him in a similar compli- ~ 


ment to the managers and officers, upon whose ability, faithfulness, and 
unremitting attention the prosperity of the bank to a certain extent 
depended. When bills were brought for discount, and transactions were 
brought forward which it was necessary to give an opinion upon, much 
must depend upon the managers. The directors had a deciding voice, no 
doubt, but the labours of themselves would be nothing to the duty they 
would have to perform if they were obliged themselves to look into every 
transaction, and to examine every bill brought to the bank for discount ; 
and he felt that nothing could speak more strongly for the efficiency of the 
managers and officers than the fact that the losses sustained during the 
last three half-years had been of so insignificant a character. (Hear.) Of 
course, no bank could hope to go on altogether without losses, but the 
losses in their own case had, by the care and attention of their officers 
downstairs, been kept down to the lowest point, and, therefore, he moved 
that the best thanks of the meeting be given to Mr. W. Ewins, the general 
manager, the managers, and the other officers of the establishment. (Cheers.) 

Mr, Esdaile seconded the resolution, which also was unanimously carried. 

Mr. Ewins, in acknowledging it, could unhesitatingly say that the 
managers and officers had never been more up to the mark since the bank 
was first formed than they were at the present moment, and so far as it 
depended upon them they were determined to pursue the same course, 
whatever nn ye happen outside, on the right et or on the left. On his 
own part, and on behalf of the managers and officers, he thanked the share- 
holders for the kind feeling they had evinced towards them in the vote 
just passed. 
cluded the proceedings. 





BANK OF LONDON. 


Tue fifteenth general meeting of shareholders in this bank was held on 
the 16th July, at the London Tavern ; Sir John V. Shelley in the chair. 

Mr. C. J. H. Allen, the secretary, read the following report and state- 
ment of accounts :— 

“ By the annexed statement of accounts, which the directors have the 
satisfaction of submitting, the shareholders will perceive that the balance 
of profit upon the operations of the past half-year amounts to £53,867. 1s. 6d. 
Out of this sum the current expenses of the establishment have been 
defrayed, and all bad or doubtful debts fully provided for. Reserving also 
rebate of interest on bills discounted not yet due, there remains for appro- 
priation the sum of £33,606. 15s. 4d. The directors apply £15,000 to the 
payment of a dividend at the rate of £10 per cent. per annum, free of 
income-tax, and they transfer £18,000 to the reserve fund, thereby in- 
creasing that fund to £100,000. The balance—viz., £606. 15s. 4d.—is 
carried to profit and loss account of the current half-year. The directors 
retiring on this occasion are Sir John Shelley, Bart., M.P., Colonel Elsey, 
and Thomas Gooch, Esq., who, being duly qualified, offer themselves for 

~ re-election. The directors regret to announce that Mr. John Johnson has 


al vote of thanks was then awarded to the chairman, which con- 
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been compelled, in consequence of continued ill health, to poles 2 his seat 
at the board. Mr. Henry Aste, a duly qualified shareholder, has given 
notice that he is a candidate for the vacant seat.” 


LIABILITIES AND ASSETS, JUNE 30. 


Dr. 
Capital paid up -... Sa oo eee fess - --- £300,000 0 0 
Reserve fund ape 82,000 0 0 
Amount due by the bank on “current, deposit, and other 
accounts oes -« 8,920,113 0 11 
Amount carried to credit of “ ‘profit. “and loss” account, 
£76,952. 7s. 11d. ; less amount paid to customers for in- 








terest on their balances £23,085. 68. 5d. ne ae 53,867 1 6 
£4,355,980 2 5 
Cr. 
Investments, viz. ;— 
In Government securities, India bonds, &c. .. +. £213,897 18 8 
Ditto in freehold premises in Threadneedle Street, let at a 
rental yielding 44 per cent., £40,000 ; freehold oe 
in the occupation of the bank, £35,000 .. oo 75,000 0 0 
Bills discounted, loans, &c. _.... bee a ee» 8,515,704 17 0 
Cash in hand and at call 24 550,563 3 0 
Lease and buildings at Charing Cross branch, “furniture, &e, 814 8 9 





£4,355,980 2 5 





PROFIT AND LOSS ACCOUNT JUNE 30. 
Dr. 

Half-year’s current expenses at head office and Charing Cross 
branch, bad and doubtful debts, directors’ remuneration, 
&c. ee £13,745 12 2 
Rebate of interest on bills discounted not yet ‘due, carried to 
profit and loss new account ... eve eve éve 6,314 14 0 
Charing Cross branch lease account... 200 0 0 
Dividend for the spite at the rate of £10 per cent. per 
nnum . on 15,000 0 0 
Half-year's interest on the reserve ; fund, ‘at £4 per cent. per 
annum, £1,640 ; amount now added thereto, £16,360 ... 18,000 0 0 
Balance carried to profit and loss new account a eee 606 15 4 





£53,867 1 6 











ieee of profit brought from last half-year £252. 1s. 10d.; 
ditto for current half-year, £53,614, 198. 8d. Gey sid 53,867. 1 -6 








£53,867 1 6 





RESERVE FUND ACCOUNT. 
Dr. 


Balance eee vee eee ove eee +» £100,000 0 0 








Cr. 
Amount from last half-year awe bea ie ste «. £82,000 0-0 
Additions brought down ... ove ome = ot = 18,000 0 0 


———ee 


£100,000 0 0 
PEA is hn Ac 
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The Chairman—It now becomes my duty to make a few observations 
upon the report. I think you will agree with me that the statements of 
the accounts and the report leave very little for me to do beyond congratu- 
lating the proprietors on the continued success that has attended the 
undertaking. Tthink we shall all admit that the position the bank has now 

umed is one that must be most gratifying to all concerned in it. (Cheers.) 
Ties I may be allowed to say that that position is itself a clear proof that 
the course of policy which has been pursued in carrying on the business from 
the beginning to the present time is one that has secured to us the good 
opinion and confidence of the public, and you must be perfectly well aware 
that on that good opinion and confidence mainly depends the success of an 
undertaking of this kind. I am bound to say that in the policy which the 
directors from the first have pursued, it has been most gratifying to us to 
have received on all and every occasion a cordial support from the share- 
holders. That has not only rendered our position as directors satisfactory 
and pleasing, but it has mainly conduced to the great success which has 
attended us, viz., that the public out of doors have seen that the directors 
andthe shareholders have been throughout as one in the policy which has 
been adopted. You will remember that although our profits from year to 
year have been rapidly increasing, the directors, nevertheless, felt it their 
duty to keep the dividend down so as not to exceed five per cent. until 
£50,000 was placed out of profits, and clearly and solely out of profits, to 
thereserve fund. After a time we arrived at that happy position, and got 
beyond it; and then we felt it our duty to increase the dividend, but fol- 
lowing out the prudent policy which from the first we laid down for our 

idance, and from which under no circumstances do we feel justified in 
leparting, we made up our minds not to increase the dividend beyond ten 
per cent. until the reserve fund, or surplus profits, had accumulated to the 
sum of £100,000. (Hear, hear.) That has been accomplished in ashorter 
space of time than we expected; and I see no reason to doubt that if we 
persevere in the same course of conduct as we have hitherto adopted, our 
present prosperity will continue, and that I shall have the gratification, 
with the sanction of my board, in a future half-year to say, the reserve of 
£100,000 being now reached, that the dividend shall bear some more equit- 
able proportion to the profits than has hitherto been the case. ear, 
hear.) 1 think our experience ought to make us feel satisfied that in this 
as in most other things in the world, self-denial meets with its own reward. 
I beg to move that the report be received. 

Mr. Frith (deputy-chairman) seconded the motion. 

Mr. Maples observed that a sum of £23,085 was charged as paid to 
customers on their balances ; that appeared to be a very high amount. In 
some previous half-year the same item stood at a much lower sum. 

The Chairman explained that the £23,085 included interest of all kinds, 
current accounts and deposits, and the increase in the charge arising from 
the increased rate of interest and a larger business. (Hear, hear.) 

Mr. Maples having expressed himself satisfied with the explanation, the 
resolution was put and carried unanimously. 

The Chairman then announced that the dividend would be payable on 
and after the 23rd of July, at the head office in Threadneedle Street. 

Mr. Scott moved that Mr. Henry Aste, one of the auditors and an origi- 
nal shareholder in the concern, be elected to the vacant seat in the direc- 
tion, occasioned by the retirement of Mr. Johnson. Mr. Aste had held 
shares equal to the qualification of a director from the first; he was a 

-tustomer of the bank, and had been active in introducing business to it. 

Mr. Lamb seconded the motion, which was carried unanimously. 


wy , 
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Mr. Aste returned thanks in suitable terms, promising his best exertions 
for the success of the institution. 

Sir J. Shelley, Colonel Elsey, and Mr. Gooch—the directors retiring by 
rotation,—were then severally proposed and re-elected. Messrs. Thomson 
and Lamb were re-elected auditors. 

On the'motion of Mr. W. H. Mann, seconded by Mr. Scott, Mr. Bone 
was elected to the vacant auditorship, and in returning thanks, 

Mr. Bone, after observing that he had been a shareholder from the be- 
ginning and had always expressed his entire confidence in the policy of the 
directors, stated that when the shareholders were wisely left one half-year 
without a dividend the directors received no remuneration for the whole 
year. Notwithstanding the large number of new banks that were starting, 
and the consequent competition, the Bank of London was progressing 
rapidly and safely. In 1861, their net profits were £30,400, in 1862, they 
were £47,564, and in 1863, they had risen to £60,017. In 1861 the reserve 
fund was £41,000. They were at that time paying a dividend of 5 per 
cent. ; since then the dividend had gone on increasing to 6, 8, and 10 per 
cent., while the rest was made up to £100,000; that was a rate of improve- 
ment which he thought must be most gratifying to all concerned, and 
seeing that it was owing mainly to the wise administration of those charged 
with the management of the bank, he proposed that they should pass a 
resolution, viz., “ That the best thanks of the shareholders are due, and are 
hereby tendered to the chairman and the directors for their able adminis- 
tration of the affairs of the bank, by which means it has attained the high 
and important position it now occupies.” 

Mr. Barker seconded the motion, which was carried nem. con. 

The Chairman, in acknowledging the vote, observed that the directors 
looked upon the confidence of the proprietors as their greatest reward. 
The efforts of himself and his colleagues would continue to be devoted to 
the general good of the establishment, and the maintenance of that high 
position the bank had already attained. He could not allow the oppor- 
tunity to pass without calling attention to the constant exertions and the 
extraordinary ability evinced by every officer of the establishment, as 
having much to do with their success. The staff were the working bees 
of the hive. The board directed; but if the officers were wanting in the 
ability or the zeal to carry out their directions, the concern could not 
succeed as it had done. The board, fully appreciating the endeavours and 
exertions of their officers, felt it their duty to mark their sense of the value 
of their services in the way of an increase of salary, which they felt the 
success of the bank fully warranted them in doing. The board knew that 
they had no reason to envy any establishment in London in regard to its 
staff. They felt indebted to all the officers for their exertions in promot- 
ing the prosperity of the concern, but more especially to his two friends 
Mr. Marshall and Mr. Allen, and he proposed that the shareholders should 
give a vote of thanks to Mr. Marshall (the manager), Mr. Alleff (the 

secretary), and the other officers of the bank. 

Mr. Scott seconded the motion, which was supported by Mr. Maples, 
both speaking from personal knowledge of the efficiency and courteous and 
business-like conduct of the staff generally. 

The motion having been carried, 

Mr. Marshall thanked the mover and seconder for the handsome terms 
in which the resolution had been proposed and supported ; and as regarded 
the staff under him, said that they richly deserved the compliment which 
had been paid them. His exertions, with those of Mr. Allen and the 








620 Reports of Joint-Stock Banks. 


other officers, would continue to be given towards improving the business 
and increasing the prosperity of the institution. 

Mr. Bone gave notice for the next general meeting of a motion, that in 
consideration of the valuable services of the directors, and their continued 
exertions in promoting the best interests of the shareholders, their re- 
muneration be increased by the sum of £1,000, to commence from the 21st 
December, 1863. 

Mr. Aste also gave notice of a motion to increase the remuneration of 
the auditors from 20 to 30 guineas each per half-year, in consideration of 
the increase in their duties arising from the extended business of the 
The proceedings then terminated. 





LONDON JOINT-STOCK BANK. 


Tux fifty-second half-yearly meeting of the proprietors of this bank was 
held on the 16th July, at the offices, Princes Street; Mr. H. Christy 


presided. 

The following report and statement of accounts were presented : 

“The directors have the pleasure of submitting to the shareholders the 
annexed accounts, which show that the net profits realised by the bank 
during the half-year ending on the 30th ultimo amount to £58,689. 18s. 7d. 
This result enables the directors to declare the usual dividend of 12s. 6d. 
per share and a bonus of 7s. per share, both free from income-tax, leaving 
a balance of £189. 18s. 7d. to the credit of the profit and loss account of 
the next half-year. The guarantee fund, with accrued interest, amounted 
on the 30th ultimo to £271,180. 12s. 4d., from which has to be deducted 
for decreased value of Government and Indian securities since the 31st of 
December, last £6,675, leaving the present amount of the fund £264,504. 
12s. 4d. The dividend and bonus will be payable on and after Friday, the 
24th instant.” 











Dr. LIABILITIES AND ASSETS, JUNE 30TH. 
£ s. d. 
Capital paid up, viz., 60,000 shares at £10 each oe = wee 600,000 0 0 
Amount due by the bank ... gre on eve on --» 12,984,172 19 9 
Amount of: “The Guarantee Fund,” 31st December, 1862, 
£267,173. 0s. 5d.; six months’ interest on ditto, at £3 per 
cent. per annum, £4,007. 11s. 11d.—£271,180 12s. 4d.: 
less decrease since the valuation on 3ist December, 1862, 
in the market value of Government and East Indian 
securities held by the bank £6,675 Lie pott «- 264,505 12 4 
Amognt carried to profit and loss account... ob ee «=»: 118,684 10 9 
£13,967,363 2 10 
Cr. 
Exchequer bills, India debentures, and Government stock ... 1,217,451 15 8 
Cash, loans, bills discounted, and other securities... ++» 12,706,311 7 2 
Buildi 3 furniture, &c., in Princes Street £37,100; ditto ditto 
in Pall Mall, £6,500... _... deo ove eos one 43,600 0 0 





£13,967,363 2 10 
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PROFIT AND LOSS ACCOUNT, JUNE 30TH. 


Dr. : £ «8d, 
Current expenses, oe eK oe of building expenses, directors’ 








_ remuneration, debts, income-tax, &c. al sds “Aire 31,625 3 7 
Amount carried to profit and loss, new account, being rebate 
of interest on bills discounted not yet due... vale se «=. *-—«:28,369 8 7 
Dividend account for the payment of half-a-year’s dividend, at 
the rate of £124 per centum per annum, upon £600,000, 
amount of paid-up capital upon 60,000 shares... eve 37,500 0 0 
Ditto, for the payment of a bonus of 7s. per share... ‘ae 21,000 0 0 
Amount carried forward to profit and loss, new account... 189.18 7 
£118,684 10 9 
Cr. —— 
Balance brought down... ae os _ - -. £118,684 10 9 





The Chairman then said, by authority of the board of directors I 
hereby declare a dividend for the half-year ending the 30th June, after 
the rate of £12. 10s. per centum per annum, upon £600,000, the amount 
of the paid-up capital of this bank, and a further division of seven shillings 
per share out of the net profits of the half-year ending as above. 

Mr. Rodewald, the deputy-chairman, seconded the motion. 

Mr. Valentine Knight.—I see in the accounts.a sum of £43,600, relating 
to the buildings and furniture of our establishments. I wish to know if 
the recent improvements are included therein ? 

The Chairman.—They are included. If no other proprietor has any 
observations to make, I will put the motion. 

It was then put, and carried unanimously. 

Mr. R. Taylor.—Before we separate, there is one duty we ought to 
perform. During the past year we have been surrounded by various other 
schemes of a like character, and therefore there is the greater reason why 
we should thank the directors for the success which has attended their 
labours. (Cheers.) I therefore beg to move that a cordial vote of thanks 
be given to the Chairman and the board for the able and successful way in 
which they have managed the business of the bank. (Cheers.) 

Mr. J. Carter said he had great pleasure in seconding the motion. 

The resolution was then put and carried amid acclamation. 

The Chairman.—On my own part, and on the part of my brother direc- 
tors, I beg to thank you for the kind expression of your confidence. 
Next to the pleasure of doing our duty is the pleasure of finding that our 
efforts are appreciated. I hope this confidence and good feeling will 
always prevail between the directors and the proprietors. (Cheers.) 

Mr. Taylor then proposed that a vote of thanks should be given to the 
manager and the officers for the energy and good feeling with which they 
performed the heavy work entrusted to them. 

Mr. Gibbs seconded the motion, which was carried unanimously. 

Mr. Hewett, the m er, suitably acknowledged the compliment, and 
the meeting, which lasted about a quarter of an hour, separated. 





ALLIANCE BANK OF LONDON AND LIVERPOOL (LIMITED). 


Tue second ordinary general meeting of the shareholders in this bank 
held on the 17th July, at the London Tavern; Mr. J. N. Daniell in ‘the 
air. 


. After the usual preliminary proceeding the Secret ead th wing 
report and statement of accounts :— ‘ oe saa 
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“ The directors have the pleasure of submitting to the proprietors the 
accounts of the bank for the half-year ending the 30th of June last, show- 
ing a net profit (after payment of all charges, and £10,344. 18s. 7d. for 
interest on current and deposit accounts, and making provision for bad 
and doubtful debts) of £10,841, with the £2,652. 16s. 11d. brought for- 
ward from the previous half-year, making a total of £13,493. 16s. 11d. 
The directors recommend that from the above sum £2,000 be placed toa 
reserve fund ; £1,250 be applied in part liquidation of the preliminary 
expenses, and £10,000 in payment of a dividend of 10s. per share (free of 
income-tax), thus leaving £243. 16s. 1ld. to be carried forward to the 
credit of the new profit and loss account. Since the last meeting a branch 
of the bank has been opened at Birkenhead, and business was commenced 
there on the 15th of June last. The following directors retire by rota- 
tion: Thomas Stenhouse, Esq., James Houghton, Esq., George Palmer 
Robinson, Esq., and Joseph Henry Reynell De Castro, Esq., and being 
eligible offer themselves for re-election.” 


Balance-sheet, June 30th, 1863. 


Dr. 
Capital paid up... ues w» £443,914 0 0 
Amount due tb customers ‘on current, “deposit, “and éther ac- 

counts, circular notes, letters of credit, &c. ... ove « 1,737,634 10 1 
Rebate . 566617 9 
Profit and loss, balance Bist December, 1862, £2, 652. 16s. 11d; 

net profit for half-year ending 30th June, 1863, £10,841 . 13,493 16 11 





£2,200,709 4 9 





Cr. 
Cash in hand, at Bank of England, and at call Bi wo. £276,536 2 11 


Bills discounted, loans to customers, &c. -.. 1,887,907 4 8 
Buildings, furniture, bank fittings, '&e., at Lothbary, South- 

wark, Liverpool, and Birkenhead _... oe «©: 25,855 12 6 
Preliminary expenses... wre ane ose oes sve 10,910 4 8 





£2,200,709 4 9 


de 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses, including salaries, eee enema 

remuneration, provision for bad debts, &c. ... .. £12,474 8 7 
Interest on current and deposit accounts ase ite ee 10,344 18 7 
Rebate on bills discounted not yet due ... a 5,666 17 9 


Dividend account for payment of dividend of 10s. per "share on 
20,000 shares, £10,000; amount carried to reserve fund, 
£2, 000 ; amount written off preliminary expenses, £1,250 ; 
balance carried to gel and loss (new) account, 





£243. 16s. 11d. ... pe es tan eed oe 13,493 16 11 
£41,980 1 10 
SSS 
Cr. 


Balance 31st December, 1862 ote eee £2,652 16 11 
Gross profits for half-year ending 30th June, 1863 et on 39,327 411 





. £41,980 1 10 


: 


“( 
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The Chairman, in moving the adoption of the report, said it was rather 
a pleasing task he had to perform in making such observations as the 
report they had just heard read naturally called forth. By reference to 
the accounts as compared with those of the preceding six months, it would 
be seen that their business had not only been progressive but continually 
progressive ; and such a result could not fail to be satisfactory. He spoke 
of the business as compared with that of the preceding six months, and not 
as regards that of the corresponding period of last year, because they had 
not then commenced active operations, but were employed rather in the 
collection of capital than in actual banking. Indeed, during the last six 
months they had also been employed in the collection of the capital, but 
still the result had been such as to pay—with a proper consideration of all 
the interests involved—such a dividend as-must be considered promising 
and satisfactory. The only other matter to which he had to call attention 
was a matter personal to the directors, and before they proceeded further 
he wished to explain how they had acted with reference to their own re- 
muneration. Of the £12,474. 8s. 7d. put down under the head of current 
expenses, salaries, dvc., the directors had taken £3,000 as their remunera- 


‘tion for the last eighteen months. He ought to say that, according to the 


articles of association, that sum had to be equally divided between the 
London and Liverpool’ Boards. In other words, the London directors 
received £1,500, and the Liverpool directors had the power of receiving the 
same sum. He might observe that their articles of association were 
founded on those put forward for the regulation of companies founded on 
the principle of limited liability, and that by them the directors might 
have appropriated a much larger sum, and might, under certain circum- 
stances, go the length of appropriating as much as £10,000; but he could 
assure the meeting that all the directors desired was to be fairly paid, and 
they had not the slightest idea of coming up to such a large amount as he 
had mentioned. (Hear, hear.) Indeed, if at any time the shareholders 
should think that they (the directors) abstracted from the profits of the 
bank too large a proportion for their own remuneration, they would most 
assuredly bow to the opinion of such meeting and accept what it might 
think proper; for they felt sure that they would never wish that a body of 
gentlemen should from day to day and from week to week look after their 
interests without an adequate remuneration. At all events, the share- 
holders must now feel justified that the board had not on the present 
occasion taken anything which could be considered out of the way. With 
regard to the rebate, he might mention it was calculated at 34 per cent. on 
bills which had not longer than two months to run. A sum of £2,000 had 
been set aside for the reserve fund, and that sum was, considering the 
amount of their net profit, fairly adequate. Looking forward to the future, 
he might mention that they would soon have a very large reserve fund, 
arising from the aggregation of the £5 premium, at which it was proposed 
to issue the new shares. 

Sir John Scott Lillie seconded the motion. 

A Shareholder wished to know at what rate the interest on bills was 
calculated ? 

The Chairman—Three and a half per cent. 

In reply to a question, 

The Chairman said there were nine directors in London, and six in 
Liverpool. 

Mr. Dunphy wished to know whether it was true, as had been stated, 
that the Southwark branch was being carried on at a loss. 

The Chairman said that was the case at present, but as soon as the pre- 
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mises were enlarged so as to admit of additional business the loss would 
no doubt cease. 

In reply to a further question from the same shareholder, 

The Chairman said the board did not contemplate the opening of any 

more branches than were already in existence. 

In reply to Mr. Sidgraves, 

The Chairman said that a large pea of the £25,355 for buildings, 
- &c., was in respect of the building at Li 1. 

Mr. Neish then briefly addressed the meeting. He said he thought 
that the remuneration the directors had taken—namely, £3,000—was by 
no means excessive, and was only commensurate with the trouble imposed 

them ; but at the same time he must observe that he was struck 
with the 81st clause of the articles,which gave the directors power to take 
an amount of remuneration which was quite unreasonable, and he sug- 
gested that at the next meeting the directors should take the necessary 
steps to expunge the clause 

The Chairman said there could be no objection to the alteration in the 
clause, but it was one which would be found in all the new limited 
liability companies to prevent that collision which sometimes occurred: 
between shareholders and directors on the subject of the remuneration of 
the latter. 


Mr. Mew was strongly supened to the clause, and urged it should be 
ex) 
Me. expressed himself highly gratified at the progress of the 


tthe Chairman said the feeling of the meeting apparently being in 
favour of expunging the clause, the necessary steps should be taken for 
that purpose. 

The report was then adopted. 

A dividend of 10s. per ss was declared. 

Upon the motion of the Chairm 

The auditors’ remuneration was fixed at £50 for the half-year. 

The meeting was then made special to confirm the following resolutions 
of a board of directors held on Friday, June 26, 1863 :— 

* Resolved,—That the existing capital of the company be increased from 
£2,000,000 sterling to the amount of £3,000,000 sterling by the creation 
of 10, 000 new saws of £100 each, upon "the terms following :— 

“1. The new shares shall be issued at £5 per share premium, and shall be 
first offered in the proportion of one new share for every two present shares 
to the shareholders appearing upon the register on the 17th day of July 
next. 

“2. The premium of £5 per share shall be paid upon the application, 
and no application shall be received subsequent to the 1st day of August 
next, after which day the shareholders not applying shall be considered to 
have renounced their right to an allotment. 

“3. Any shares not so applied for shall be dealt with in the discretion of 
the directors. 

“4. No preference or priority as regards dividends or otherwise over the 
shares in the now existing capital shall exist in favour of the new shares, 
and in the declaration of dividends the same shall be computed and paid 
ratably upon the capital from time to time paid up 

“5, That an ‘extraordinary meeting of the radi olders be called to 
ratify and confirm the preceding resolutions, and that notice thereof be 
given to the shareholders by advertisement and by circular letter.” 

In reply to questions, 
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The Chairman said that the calls on the new shares would not be made 
faster than those on the old shares—namely, at the rate of £5 every three 
months. There would be no call beyond £25 per share without the assent of 
the shareholders having been previously obtained. The calling up of 
additional capital was necessary to provide for the proper, working of the 
two banks and in order to satisfy the public. 

In reply to a further question, 

The Chairman said it was intended to call up the whole £25 within 15 
months, but the board could not pledge themselves to do so. The money 
would be called for as it was wanted. 

The resolution was adopted unanimously. 

On the motion of the Chairman thanks were voted to Mr. Thompson 
(the manager) and the other officers of the bank, and the proceedings 
terminated with a similar acknowledgment to the directors. 





STANDARD BANK OF BRITISH SOUTH AFRICA. 


An extraordinary meeting of the proprietors of this bank was held on the 
15th July, at the London Tavern, under the presidency of Mr. Stenhouse, 
for the purpose of ratifying and ‘confirming the following resolution :— 
“ That the capital of the Standard Bank of British South Africa, Limited, 
be increased from £1,500,000 to £2,000,000 sterling, by the issue of 5,000 
additional shares of £100 each, to be appropriated from time to time by 
the directors for any purpose authorised by the 101st clause, section 12th, 
of the articles of the association.” 

The Chairman, in moving that the resolution be confirmed, said the bank 
had ‘met with a very favourable reception in the colonies. It had been the 
object of the directors to absorb as many local banks as possible. In con- 
formity with that policy they had entered into negociations with the 
Commercial Bank, and they had been successful in effecting its purchase. 
The payment for the transfer of this property consisted of 4,444shares in 
the Standard Bank. Having got. that bank to join them, the directors 
again looked to other establishments, one of their objects being the saving 
of the expense of opening new branches in various districts, The Coles- 
burg Bank next agreed to join the Standard Bank, on condition of 
receiving five Standard Bank shares of £25 paid up for twelve Colesburg 
of £10 paid, which was equal to a premium of 8s. 4d. per share. The 
Colesburg Bank had, during the last year, earned a sum equal to about 25 
per cent. The British Caffrarian Bank next agreed to join them, the terms 
being two Standard shares for three Caffrarian Bank, which was equal to a 
premium of about 3s. 4d. a share. The profit earned by the Caffrarian 
Bank had been during the six months ending on the 6th June, 1862, 
£2,324, and the statement of the past half-year to December had been 
even more favourable. Letters had been received from shareholders in 
the banks of Graff Reinett, King William’s Town, Cradock, Somerset, 
Burghersdrop, Somerset, and Bloemfontein, expressing a desire to amal- 
gamate with the Standard Bank. Altogether the business was proceeding 
very satisfactorily. ; 

The motion for confirming the resolution having been seconded, a slight 
conversation ensued. 

The Chairman, in answer to questions, said, that by the articles of the 
association, the directors had been empowered to issue 15,000 shares, which 
had been thus appropriated—first issue of 5,000 shares to original allottees, 
second issue’ of 5,000 shares offered to and accepted by the holders of the’ 
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first issue, third issue of 5,000 shares absorbed by the amalgamation of the 
Commercial Bank of Port Elizabeth, &c. 1t was now proposed to make 
the fourth issue of 5,000 shares, to be employed in ye sag the business 
of other minor establishments in the South African colonies. 

The resolution was then unanimousiy confirmed, and the meeting was 
closed with a vote of thanks to the chairman. 





THE NORTH AND SOUTH WALES BANK. 


Tue following is the report presented to the proprietors of the North and 
South Wales Bank, at their twenty-seventh annual meeting, held at the 
Clarendon Rooms, Liverpool, 17th J a — 

“The directors have pleasure in submitting to the proprietors the fol- 


lowing Report. 

« The profits of the bank for the year ended 30th June, after deducting 
interest due to depositors, rebate of interest on bills, salaries, and all 
other charges and expenses, and making full provision for losses, amounted 
Opiate ag ag! Gt eases oe ke oe aes gy 

Deduct two half-yearly dividends at the rate of 10 
per cent. per annum, paid to proprietors, free of income 
tax, viz.: half-year ended 31st December, 1862, 
£11,419. 8s. 9d.; half-year ended 30th June, 1863, 
£12,500. Os. Od.; income tax paid by the bank, 
£1,176. 0s. 9d... ate oh sie exe dhe £25,095 9 6 


Surplus profits of the year ... eos o8e eee £16,533 6 9 











Since the date of last report, the capital of the bank has been raised 
from £215,450 to £250,000, by the issue of 3,455 additional shares, as 
sanctioned by the shareholders at the last annual meeting. The premium 
on the sale of these amounted in all to £22,523, and this sum will now 
have to be passed to the credit of reserve fund. 


The amount of this fund, as per last report, was ... ... £45,967 5 2 
Add — onsale of shares, as above ... ... ... «. 22,523 0 0 
Surplus profits of the year ... see see we nee nee eee = 16,588 6 








The reserve fund, therefore, will now amountto ... £85,023 11 11 





“ The accounts and bills, at the head office, have been carefully examined, 
and the securities re-valued by the directors. The branches have, as usual, 
been visited by deputations of the directors, accompanied by the general 
manager, and the accounts, bills, and securities of each branch investigated 
on the spot. The result of the inspection has been uniformly satis- 
factory. During the past year, sub-agencies of the bank have been 
opened at Lianfyllin, Abergele, and Rhayadir, in compliance with 
influential requisitions to afford additional banking facilities to these 
in towns; and if due support be given to these sub-agencies, it 
will afford the directors pleasure to convert them into permanent branches, 
open daily. The support given by the public of Lianidloes and the 
neighbourhood to the sub-agency of the bank originally established there, 
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enabled the directors, in July last, to enlarge the sub-agency into an 
independent branch. 

“The directors would respectfully submit that the shareholders of the 
bank have it in their power materially to promote the interest of the 
bank in their respective localities, by exercising on all proper occasions 
their influence in its favour. ‘The action of the shareholders in this 
direction would go far to neutralise the effect of any competition which 
may be anticipated on the part of any of the numerous banks which have 
been recently formed. 

“ The directors who go out by rotation are Mr. Hugh Price and Mr. 
John Ravenscroft, both of whom are eligible for re-election.” 

John Ravenscroft, Esq.,in the chair. At the close of the proceedings it 
was resolved— 

That the sum of £1,000 be placed at the disposal of the directors, as are- 
muneration for their services during the ensuing year, and that an 
additional sum of £900 be paid to the daily committee; and that the 
thanks of the meeting be tendered to Mr. Rae, the general manager, Mr. 
Beck, the sub-manager, and to the branch managers and other officers of 
the Bank at Liverpool, and at the branches, for their valuable services and 
attention to the affairs of the Bank. 





CITY BANK. 


Tue half-yearly meeting of the shareholders in this bank was held on 
the 21st July, at the London Tavern; Mr. Peter Bell in the chair. 
The following report and balance-sheet were presented :— 


“The directors have now to present to the shareholders the annexed 
abstracts of the liabilities and assets, and profit and loss account of the 
bank for the half-year ending the 30th ult, showing anet profit of £30,350, 
15s. 7d., which enables them, after transferring £10,000 to the reserved 
fund, to declare the usual dividend of £6 per cent. per annum upon the 
paid-up capital, and a bonus of £1 per share, both free of income-tax (to- 
gether equal to £10 per cent. for the year), and to carry forward £350. 
15s. 7d. to the new profit and loss account. The proprietors will perceive 
that the net profit earned during the half-year amounts to about £14 per 
cent, per annum, and that the reserved fund is now increased to £80,000. 
After mature deliberation, with a view to the further extension of the 
business of the bank, the directors have decided to issue the remaining 2,000 
shares of the authorised capital, and to offer them pro ratd to the proprie- 
tors who shall be registered in the books of the company on the 20th of 
August next, at a premium of £25 per share. A circular will be in due 
time addressed to each shareholder, giving further particulars respecting 
this issue, the premium derived from which will hereafter form a large 
addition to the reserved fund of the bank. The directors have to 
that the Bond Street branch was opened for business on the 6th of April, 
and from the satisfactory progress it has made, they feel confident that it 
will, at no distant period, contribute to the f napew prosperity of the bank. 
The directors who retire from office on this occasion are Mr. William 
Gardner, Mr John Jones, and Mr. Robert Lloyd, all of whom offer them- 
selves for re-election, The dividend and bonus (free of income-tax) will 
be payable on and after the 28th July.” 
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Liabilities and Assets, 30th June, 1863. 


Dr. 
Capital paid up, viz., £50 per share on 8,000 shares ... ... £400,000 0 0 
Amount of reserve fund ani ao 70,000 0 0 
Amount due by the Bank on current and deposit accounts, 
bills pa able. letters of credit, &c. ... --- 4,200,836 14 7 
Profit and loss for the balance of that account, ‘viz. 
Surplus profit brought forward from last “hait-yéer, 
£2,660. 1s. 5d.; since added, £44,101. 1s. 7d. iad pe 46,761 3 0 
£4,717,597 17 7 


et 
eR 
‘ 





Cr. 
Exchequer bills, Government securities, and East India 
debentures, £361,865. 15s. 9d.; other saben, 


£10,147. 3s 6d £372,012 19 3 


Other securities, including ‘bills discounted and loans... .- 8,800,382 14 1 
Bank premises in ‘Threadneedle Street and Old Bond Street, 

furniture, fixtures, &c. Au ioe 28,967 11 11 
Cash in hand, at Bank of England, and. at call abe - 516,234 12 4 








£4,717,597 17 7 


—— 
ee 


Profit and Loss Account of the City Bank for the Half-year ending 
as 30th June, 1863. 


Current expenses, including salaries, rent, stationery, direc- 

tors’ remuneration, proportion of building expenses, 

allowance for bad and doubtful debts, income tax, &c._... £10,700 3 6 
Amount carried to per and loss new account, being rebate 


on bills discounted not yet due 5,710 3 11 
Amount transferred to reserve fund in addition to the £70, 000 
already at the credit of that account . bb 10,000 0 0 


Dividend account, for the payment of a dividend at ‘the rate 
of £6 per centum per annum upon £400,000, amount of 


paid-up capital upon 8,000 shares... oe one 12,000 0 0 
Bonus of £1 per share on 8,000 shares ... a 8,000 0 0 
Undivided profit transferred to profit and loss new account . 350 15 7 

£46,761 3 0 





Cr. 

Balance brou ught down, viz. 

Surplus profit brought Seid from last half-year, 
£2,660. 1s. 5d.; since added, £44,101. 1s. 7d... -. £46,761 3 0 





The Chairman submitted that the accounts and report were sufficiently 
explicit and ample to give a fair outline of the position of the bank. The 
working of the last half-year appeared to him and his brother directors 
satisfactory in all respects. Their net earnings had been after the rate of 
14 per cent., which, considering the short period the bank had been estab- 
lished, and that they pai id interest on minimum balances, was, he thought, 
a very fair result as derived from legitimate banking. The prospects of 
the bank altogether had been progressive from the commencement, and 
he looked forward with every confidence to its continuing to be so. The 
directors, in deterwi to make a further issue of shares, had been in- 
~ fluenced by a desire to place the bank on a solid and sure basis. In times 


“4 




















“4 








Reports of Joint-Stock Banks, 629 


of considerable competition those banks which possessed the largest avail- 
able means would always command the greatest amount of public confi- 
dence and the best position in the market. This increase of capital would 
also enable them to place an important addition to the reserve fund, and 
consequently relieve them from the necessity of taking every year a large 
sum from the net profits in order to augment that fund. As to the Bond 
Street branch, it had scarcely been in operation three months at the date 
of the report, and not long enough, therefore, to enable them to pronounce 
positively of its ultimate success; but its progress was satisfactory up to 
this time, and there was every prospect of its going on in the same way, 
and becoming in the end a valuable auxiliary to the establishment. He 
concluded by moving that the report and accounts be adopted. 

Mr. Brushfield, a shareholder, seconded the motion. 

Mr. Brown expressed satisfaction at the report generally, but regret at 
the determination of the board to increase the capital. They had lead 
£100,000 more capital than the Bank of London to pay dividend upon, 
thus necessarily decreasing the rate. 

The motion was carried unanimously. 

The dividend and bonus were then declared. 

The directors retiring by rotation were re-elected. 

The Chairman, in replying to a question from a shareholder, stated that 
the directors were all acting together cordially and harmoniously, and 
that a more unanimous board did not exist. (Cheers.) 

Mr. Anning having announced his intention of retiring from the audi- 
torship, proposed as his successor Mr. John Currie. 

The motion was seconded and carried, and Mr. Currie briefly returned 
thanks. 

Mr. O.-Lewis, the other auditor, was then re-elected, and a vote of 
thanks was passed to both auditors; and the usual vote of thanks to the 
chairman and directors, and similar compliments to Mr. White, the 
manager, the deputy-manager, the secretary, and the other officers of the 
bank, concluded the proceedings. 





THE BANK OF NEW ZEALAND. 


Tue general meeting of the proprietors of this bank was held at the 
banking house, Auckland, on the 30th of April. Mr. James Williamson 
in the chair. 

The following report was read by Mr. Macnab, the secretary :—“ The 
directors have much pleasure in submitting the annexed statement, showing 
the results of the bank’s transactions for the half-year ending 31st March last. 
These results enable them to state that, after providing for all bad and 
doubtful debts, writing off £827. 4s. 8d. from bank premises and furni- 
ture accounts, bésides defraying the whole expenses for the half-year, 
the net profits amount to £36,910. 10s. 8d., to which is to be added 
the sum of £894. 0s. 6d., being the balance from last half-year, 
making a total of £36,804. 11s. 2d. available for appropriation. The 
directors recommend that the sum of £24,000 be added to the reserve 
fund, by which that fund will be increased to £33,000; that the sum of 
£10,190 be set apart fora dividend atthe rate of 10 per cent. per annum on 
the paid-up capital of the bank, and that the balance standing at the debit 
of preliminary expenses, amounting to £945. 12s. 1d., be discharged, leaving 
a balance of £1,668. 19s. 1d. to be carried to the credit of profit and loss for 
next half-year. At the expiration of the last half-year, the directors be- 
lieved that the payment of £5 per share would have afforded sufficient 
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ae for the bank for some time to come; but the rapid growth of the 
co! we Cen the increasing business of the bank, have satisfied your direc- 
tors that further capital may be profitably employed. Under these cir- 
cumstances, your directors propose to convene a meeting of the proprietors, 
with a view to obtain their authority to increase the capital under the 
visions of the 8th clause of the deed of settlement. The dividend will 
payable at Auckland, on 5th May next, and at the branches on receipt 
of advice. A vacancy has occurred in the board of direction by the 
resignation of James O’Neil, Esq., and due notice has been given for the 
election at this meeting of a qualified proprietor in his place.” 

The report and balance-sheet for the past half-year being then read, 
were, on the motion of Mr. James Williamson, seconded by W. T. Buck- 
land, unanimously adopted, and ordered to be printed and circulated for 
the use of the proprietors. 

On the motion of Mr. C. J. Taylor, seconded by Mr. R. Ridings, Mr. 
Robert Waterston was elected a director, in the room of James O’Neill, 
Esq., resigned. 

On the motion of Mr. Thomas Macfarlane, seconded by Mr. W. T. 
Buckland, the thanks of the proprietors were unanimously voted to the 
chairman, directors, and officers of the bank. 


Balance Sheet of the Bank of New Zealand for the Half-yenr ending 31st 
March, 1863, 





Dr, 
Paid-up capital ose ove sedi ie ve! oo. £239,592 0 0 
Notes in circulation odd BN wr fa or eo 227,779 0 0 
Bills in circulation par wes hei “as > See =e 14,687 18 6 
Deposits... ase eee eee eon eee ees _ 764,383 6 8 
ces due to other banks ioe 400 ee die w. 205,105 5 0 
Reserve fund ihe are dite tein nots ws pe 9,000 0 0 
Balance of profit and loss account to 30th Sept. pave ove 894 0 6 

Net profit for half-year (including £1,713. 13s. premium on 

sale of anal ptt sire “a ath mee itn 35,910 10 8 
£1,497,302 1 4 
RR a ae a a 

Cr. 
Coin and bullion... eee eee bed esd +. £307,110 10 1 


Bullion in transitu to London da 
Bills receivable and all other advances ... 
Balances due by other banks ° 


* ose eee 144,093 1 5 
oe eee «. 860,608 0 11 





eee ee ceo one 90,270 0 2 
Notes of other banks ore gee fe ne pes aad 10,083 11 1 
Government securities... oe ae oes oe oe 52,000 0 0 
Landed property ... vee tee ose ooo ooo ate 16,818 2 @ 
Preliminary expenses... eos cee ° eh vee 945 12 1 
Bank premises, furniture, and stationery bed ice des 15,373 3 7 
£1,497,3u2 1 4 
aaitintiitdieaiteninsiiettiaied: 

Dr. PROFIT AND LOSS ACCOUNT. 
Increase of reserve fund ... <a -- £24,000 0 0 


Dividend at the rate of 10 per cent. per annum Roh one 10,199 0.0 
Balance of preliminary expenses, written off ... oes das 945 12 1 
Amount carried to profit and loss new account oe tig 1,668 19 1 








£36,804 11 2 
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Cr. 
Balance of wr a at 30th ne oa eve a os £894 0 6 
Net profit for half-year ... = Ree ea sak ese 35,910 10 8 
£36,804 11 2 
—— 
Dr. RESERVE FUND. 
Balance PS ws sea an Pi ote ane -. £33,000 0 0 
£33,000 0 0 
Cr. ; 
Balance from last statement ae ein £9,000 0 0 


Amount transferred from profits ‘of last half-year * wae 24,000 0 0 








£33,000 0 9 








NATIONAL DISCOUNT COMPANY (LIMITED). 


Tue half-yearly meeting of proprietors was held on the 22nd July, at the 
London Tavern ; F. W. Russell, Esq., M.P., presiding. 

The following report and statement of accounts was read by Mr. R. 
Price, the secretary :— 

“ The directors have the pleasure to inform the shareholders that, in 
pursuance of the intention expressed at their meeting in January last, 
they have disposed of the reserved shares, 2,931 in number, at a premium 
of £3. 10s. per share, thus realising a profit of £10,111. 19s., which is 
carried to the reserve fund. The paid-up capital is now £40,000. 
The accounts for the half-year ending 30th of June last show a 
gross profit of £56,356. 0s. 6d., and after providing for the current 
expenditure, directors’ and auditors’ remuneration, bad debts, income 
tax, &c., and reserving £21,362. 11s. 9d. for rebate of interest on 
bills not due, there remains for appropriation the sum of £29,457. 2s. 11d. 
The directors recommend the payment of a dividend at the rate of 8 
cent. per annum, free of income tax, which will absorb £16,000, and 
the balance of £13 457. 2s. 1ld. be carried to the credit of the ae 
fund, which, with the premium on the reserved shares and accrued in- 
terest, will then amount to £82,180. 3s. 9d., a result which cannot but be 
regarded as highly satisfactory. The directors would, however, remark 
that much more might be accomplished by shareholders becoming deposi- 
tors, and by recommending the principles of the company to their friends. 
The directors have to announce that, owing to his retirement from business 
and non-residence in this country, "their esteemed friend and colleague, 
T. W. Watson, Esq., has resigned his seat at the board.” 


Balance-Sheet, 30th June, 1863, 


Dr. 
Capital called up, viz., £5 per share on 80,000 oa -- £400,000 0 0 
Liabilities on loans, deposits, &e. —_ ie «. 4,044,089 16 4 
Premises redemption fund soe 541 12 5 
Reserve fund, 31st December, 1862, £57 744, 18s. 4d.; ‘interest 

to date, £866. 3s. 6d.; premium on reserved shares, 

£10,111. 19s. - oe 68,723 0 10 
Amount at credit of profit and loss account, as shown on 

statement B. _... this ne oat Ant ~ her 29,457 2 11 


. 





£4,542,811 12 6 
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Cr. 
Cash, government, and other securities he die ww. £533,697 5 8 
Bills discounted, loans, &c. se ‘sak he al .-- 8,964,871 3 11 
Premises in Cornhill eS: oa oan ane ond nal 44,243 2 11 
£4,542,811 12 6 

Profit and Loss Account. 

Dr. 
Current expenses, provision for bad debts, income tax, &c. £3,936 5 10 
Directors’ and auditors’ remuneration ... é 1,600 0 0 
Rebate of interest on bills not due, carried to new account . 21,362 11 -9 

Dividend at the rate of 8 per cent. per annum £16, 000 ; 

addition to reserve fund £13,457. 2s. lid. ... ae 29,457 2 11 
£56,356 0 6 

Cr. 
By gross profits during the half-year... ou a .. £56,256 0 6 
£56,356 0 6 





The Chairman said—Gentlemen, in proposing that the report just read, 
with the accounts, be received and adopted, I shall have very few observa- 
tions to trouble you with. Indeed, from the very simple manner in which the 
accounts are kept, and the general arrangement, they are conveyed in 
pe report in so short a space that they must be so clear and evident to 

person as almost-to relieve me from the necessity of making an 

eihien at all. I have, however, to impress upon you that the last half, 

ear has been, notwithstanding the steady advance in the rate of interest 
the Bank, peculiarly successful. Ido not think you have at any time 
had a period of six months that presented more gratifying proofs of the 
success of this company than the six months we have last passed. (Hear, 
hear.) By comparing these accounts with the accounts laid before you six 
months ago, you will observe that the gross profits were then £49,581. 13s. 4d. 
while now they amount to £56,356. Os. 6d., being an increase of almost 
£7,000. Wehave also had this half-year to pay dividend upon a larger 
amount of capital in consequence of the issue of the 2,931 reserved shares, 
taking so much more from your profits ; yet, notwithstanding all that, we 
have had very moan as much to add to the reserve fund this half-year as in 
the previous one e have now rolled the reserve fund up to the sum of 
£82,180. 3s. 9d., which I think you will regard as very satisfactory. The 
rebate, you see, ’is much heavier this half-year than the preceding half-year, 
£7,000 more being set aside to meet the rebate upon bills falling due in 
the current half-year. We cannot tell what will be the rate of interest 
during this half-year, but if the Bank rate should fall we shall of course 
have the advantage in the difference between that rate and the rebate we 
have set aside. I have only further to congratulate you upon the result 
of the half-year’s working, and upon the great credit this company has 
secured for itself. I now move that the report and accounts now read be 
received, adopted, and entered upon the minutes. 

Mr. Chator (deputy chairman) seconded the motion. 

Mr. Huggins—At what rate of interest is the rebate taken ? 

The Chairman—Four per cent. 

The resolution was then put and carried unanimously. 
~ .The Chairman moved that a dividend at the rate of eight per cent. per 
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annum be declared for the half-year, payable on and after the Ist of 
August. 

Mr. Johnston, after warmly complimenting the directors upon their 
successful management of the company’s affairs, moved, “ That the share- 
holders highly appreciate, and hereby tender their best thanks to the 
chairman and the directors for their valuable services to the company 
during the past six months.” 

Mr. Marsh seconded the motion, observing that the shareholders as a 
body were much obliged to the directors for the judicious manner in 
which they had appropriated the reserved shares, by which the company 
derived a profit of over £10,000. 

The motion having been carried, 

, The Chairman, on behalf of himself and his brother directors, briefly 
acknowledged it, expressing a confident hope that when they next met 
they would be able to give the shareholders as good and as gratifying an 
account of the results of their stewardship as on the present occasion, 
He had to mention that the board, taking into account the valuable ser- 
vices rendered by Mr. Webber, the manager, had thought it desirable,to 
raise that gentleman’s salary by £500 a year—(cheers)—and he was quite 
sure that this announcement, seeing how essential Mr. Webber’s services 
were to the success of the company, would be received by the shareholders 
with general approbation. (Hear, hear.) 

Mr. Marsh fully approved the step the directors had taken, and had 
great pleasure in proposing that the best thanks of the meeting be 
given to Mr. Webber for his conduct during the past half-year, and 
generally from the beginning. 

Several shareholders rose to second this resolution, which was put 
and carried unanimously, and the proceedings then terminated. 


a2 
> 





SPECULATIVE NOTES AND NOTES ON SPECULATION : 
IDEAL AND REAL. 





No. VL. 
THE STATE OF THE MONEY MARKET FROM A FRESH POINT OF VIEW. 


I REMEMBER well, when I was a tiny boy, the strange feeling of dread 
inspired by my father, who was a fund-holder, emphatically desiring 
me, as fathers can do, to look under the head of money market, and 
read to him the two or three first paragraphs respecting the state of 
the stocks. This command was usually made at breakfast-time, as I 
was the first to rush to the newsman when his short, sharp tinkle of 
our bell announced his arrival ; and if I was deeply engaged in 
perusing the horrors of that frightful discovery, the murder of Maria 
Martin in the Red Barn, and the further particulars of the apprehen- 
sion of Corder, taken, as I well recollect he was, while cooking eggs 
at his own fireside, my annoyance was increased, because to wade, as 
I then thought, through a dreary column devoted to facts and prices, 
was an ordeal second only to that of returning to school after the 
customary month’s vacation. But although not immediately yielding 
with the best of grace, yet I knew that if my father desired it, the 
most pleasant course was to comply and get out of my misery with 
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the least delay, since notwithstanding he was an affectionate parent, 
there was not the slightest utility in endeavouring to evade his im- 
perative request. Little did I dream at the time—now more than 
thirty years ago—that I should ever have been thrown so completely 
head-over-heels, as it were, into this vortex of financial life, or that this 
same heavy, dreary column would become the bread and cheese of my 
every-day existence, serving to support Paterfamilias, with a numerous 
family, whose wants and requirements are not of the most insignifi- 
cant kind. Well do I remember how greatly I used to wonder at 
the old gentleman being so solicitous about whether the Three per 
Cents. were up or down—whtther Long Annuities had moved or not, 
and if any notice was taken of the next red-letter day at the Bank. To 
me it was wearisome in the extreme to have to plod through these 
miserable figures to satisfy paternal curiosity, -particularly if by a 
furtive glance of the eye I could see on the next page an interesting nar- 
rative of Mr. Green’s balloon ascent from the royal property, Vauxhall, 
or the narrow escape of the Duke of Brunswick when he accompanied 
Mrs. Graham. Still the duty had to be done, and I accomplished it 
in the best spirit I was able, and being the youngest in the family of 
five, my inclinations on the subject were neither studied nor respected. 
In course of time, as I grew up, I became more accustomed to the 
quaint, crabbed phraseology of the markets, and finding that my 
father used occasionally tell my mother, when the prices were going 
down through rumours of war or political differences, that it was the 
right period to “ buy in,” I discovered that there was some pecuniary 
reason at the bottom of all these diurnal investigations. 1 did not 
shortly fail to put a few interrogations to my mother, and being 
slightly a favourite, I was informed of the nature and importance of 
the money market, the position and interest-bearing capacity of the 
funds, and promised, if I were a very good boy, a trip with my 
father to take his dividends. Although no doubt my poor mother, a 
clever, sensible woman, gave me a cleay, intelligible account in her 
own way of the Government connexion with the Bank,:the rise and 
progress of the Debt, and the difference between Consols paying three 
per cent. and the Long Annuities returning almost six, my mind was 
of too errant a cast at once to appreciate the information ; and when 
she told me that the neighbourhood of the money market was the 
Bank, the Royal Exchange, and the great lottery establishments 
which loomed out in Cheapside and Cornhill, with their prominently 
emblazoned boards of Bish, Hazard, Goodluck, and the other singular 
names imported to give weight to their transactions, I became more 
confused than ever. According to my notion, as I then saw by 
the best light I was able, the money market ought to have assumed 
an eminently practical appearance, and I expected, as I told her, to see 
when I went round the Bank and the other localities Bank notes, 
gold, and stock offering for sale as you would see articles of merchandise 
exhibited in other trading places. She was not long, however, with the 
assistance of my father, in explaining that although this was not so 
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in actual matter of fact, it really was the case in effect, through’ the 
intervention of bankers and brokers, who made it a special business 
to deal in these things. When I grew older, my father, to redeem 
the promise made on his behalf, took me with him to receive his 
dividends, and then much of the hazy film which had previously 
covered my young and inexperienced eyes was suddenly removed. 
There through the ancient rotunda, the resort at that time of a great 
body of the jobbers, I dragged with difficulty my way, following 
close to the governor, and I soon became enlightened as to the manner 
in which some of the transactions of the country were conducted. 
The calling of the name from the books,“the check and issue of the 
dividend warrants, their conversion into Bank notes and gold, and 
most ofall the apparently careless shovelling up of the heaps of 
glittering coin placed before the clerks, riveted my attention, and 
from that date to the present I have been a close observer of the 
course and current of our principal financial operations. 

From that point of view I will dismiss all considerations of the 
money-market, and now look at it from another point of view. & will 
be understood in limine that I am now directly interested in the 
state and fluctuations of the rate of discount, in the position and 
change of the various investments and enterprises, not as an operator 
or dealer, but in the character of a daily chronicler of facts and events. 
I am therefore thrown into association with the principal bankers, 
the principal discount establishments, the principal money and stock- 
brokers ; in short, with almost every one who has anything todo with 
capital or finance. With my matured light and experience I should 
now as soon think of visiting the gorilla country or Japan, reading 
a murder or a balloon ascent, in preference to at once diving into the 
financial columns of the press. I scarcely imagine I should be able 
to sleep at night without I was well posted in the latest price of 
Consols, French Rentes, and knew the closest price of money rate at 
the Bank and in Lombard Street. What an avalanche of sorrow 
should I not be immersed in if the Bank directors ever raised the 
minimum and I was not acquainted with the circumstance? Surely 
I should never recover the shock, and it might probably terminate in 
a financial suicide. What are the best oratorical excitations of Mr. 
Gladstone and Mr. Disraeli if they are not associated with revenue 
and expenditure, fiscal and other alterations, producing an impression 
in Mincing or Bartholomew Lanes? And do I not loudly asseverate 
against their want of compression in dealing with facts and figures, so 
as to bring their information within manageable compass and ready 
comprehension ? What I used to think an intolerable bore—what a 
great number of other people still think an intolerable bore—a City 
life, is to me now a paradise of delight, and I move through its shifting 
scenes and its circles much in the old-fashioned manner of a horse 
in a mill, who rarely leaves the centre of his operations save to take 
his rest and his corn, and does not seem, after all, much the worse for 
wear, The only close stickers to the collar like myself are the money 
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brokers of the present day—and when I say the money brokers I 
mean those who are really money brokers, not the discount brokers, 
or those identified with general financial transactions, who do their 
business in ordinary course, but the type of the staid old school, whose 
very looks and appearance are capital itself, and whose simple word 
for £100,000 would be taken quite as readily as their signature or 
their cheque. ~ The body as a class are not so numerous as they were ; 
the two principal representatives of the firms who take the lead in 
this kind of business, and they rank in name according to the two first 
letters in the alphabet—B, perhaps, in point of importance in this 
instance taking precedenceeof A—having brought nearly the whole 
of these particular operations into their own hands. The sober 
seriousness of both these active, intelligent gentlemen, the weightiness 
of their engagements being impressed upon their visages, the bustling 
progress of the one with the alert walk of the other, indicating how 
fully they enter heart and soul into the nature of their calling. The 
knowledge that the house of one has been nearly a century occupied 
in thesame absorbing pursuits, and that the firm of the other can go 
back upwards of half a century in close relations with most of the 
great money firms, will at once account for the division of the busi- 
ness between them, in so far as relates to special departments. Both 
occupy extremely important positions in their respective walks, and 
being, like myself, City pedestrians, through the nooks and corners 
surrounding the Royal Exchange, Birchin Lane, and other various 
outlets and inlets associated with monetary engagements, it seems to 
me in some respects a lost day if I have not encountered either of 
them in my route. As they constitute the great “ go-betweens” in the 
banking and discount community and the Stock Exchange, turning 
over frequently a half or three-quarters of a million a day, they in the 
course of conversation acquire a vast fund of intelligence, and by 
reason of their actual transactions can trace the causes and effects of the 
several mutations in the money-market. These are the parties acting 
for such firms as those of Messrs. Glyn, Mills & Co., Messrs. Overend 
Gurney & Co., the National Discount Company, the Joint-Stock 
Discount Company, and other large institutions that have. the com- 
mand of the floating balances of the day for use atthe Stock Exchange, 
or among the bankers and brokers themselves. If money is to be 
provided in consequence of heavy sales of securities by the Government 
or the Court of Chancery, and the Bank notes current in the market 
to meet the requisite demands run short, it is usually one or both of 
these gentlemen who have, by arrangement, to obtain loans by which 
the proper supply is secured. Sometimes, in similar transactions for 
the large Insurance Companies, the Scotch Banks, the supply being re- 
stricted in the market, and the means of these individuals temporarily 
exhausted, applicatons have to be made to the Bank itself, and then the 
pressure being comparatively great, the quotation increases. It may 
be fairly estimated that the chief of these establishments enters into 
_operations ranging over some five or six millions a week, the other 
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at least four to five. As illustrating the importance of these engagements 
it may be safely asserted that at the period of the Turkish Loan of 
1862, when the enormous deposits were made on account of that 
transaction at Messrs. Glyn, Mills and Co., one of these money brokers 
dealt with nearly £2,000,000 in the course ofa day, having to 
employ it to the best advantage he could in his several channels. 
Such an influx into the general market naturally at once largely 
influenced the rate, and then it was that the terms for short periods 
averaged about 14 per cent. To use my friend’s smart and practical 
expression in relation to such an extent of business, “ It was indeed 
something like a day’s work, and the commission represented a pretty 
penny.” Marvellous must be the sums passing through their hands 
from year to year, particularly in connexion with establishments like 
Mullens, Marshall and Daniell, Hitchens and Harrison, Lawrence, 
Pearce and Son, P. Cazenove and Co., G. E. Seymour, Hill, Fawcett 
and Hill, and the other old-established and leading Stock Exchange 
houses. 

Let me suppose I am going my diurnal round. I am i 
through Lombard Street between 11 and 12 a.m. ; I meet the prs 
money broker B——- ; he is just coming out of one of the banks. I 
ask if there is anything fresh. He says he hardly knows. The 
market is not in condition yet, not having gone the whole of his 
circuit. Perhaps in half an hour or an hour I encounter him again, 
either coming from “ the house at the corner” or one of the discount 
companies. ‘‘ Money, money, eh! what is it?” There is a good 
supply ; he has been able to get large sums, and the rate he thinks 
ought to be quoted from day to day about 2 to 24 per cent. Later 
again, perhaps, I meet him with a blue bag containing securities, 
India bonds, Exchequer bills, and other first-class descriptions, the 
value of which, if divided by 10, would, he graciously assures me, 
make either of us comfortable for life. The market meanwhile has 
fluctuated. There has been a diminished or increased supply, and 
the rate has varied in accordance with the wants of the moment. 
Another day I meet him rushing, driving along: scarcely time to 
exchange a word. He is in and out of banking houses, discount 
houses, stock brokers offices; he pulls up people in the open 
thoroughfare ; he exchanges a word and hurries on. I see him; he 
sees me ; it is not convenient to speak to him, and knowing that I 
shall be in the same circle for several hours, [ bide my time to obtain 
my information. At length, in the afternoon, we fall across each 
other. I then discover what I had previously anticipated from the 
course of events during the day, that great stringency had been ex- 
perienced at the Stock Exchange through the calling in of loans, and 
that owing to this shortness of supply he has been up to his chin in 
re-arranging his engagements, altering the rates, curtailing amounts 
in some quarters, and carrying them on in others. Thus his daily 
avocation requires unremitting attention, and either for himself or 
his competitor in the same kind of business little time is left for 
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recreation, save what can be snatched from the end of Saturday or 
the beginning of Monday. But they work on steadily and well, and 
prosper, making position and profit in due proportion to their un- 
tiring exertions. I only hope that their successors—for the time 
must come when this constant wear and tear will have to be relin- 
quished—will be as popular and as deserving of the support they 
now receive, and that their transactions will prove equally lucrative 
and extensive. 


-— 





Communications. 





To the Editor of the “ Bankers’? Magazine.” 


CROSSING OF CHEQUES. 


Srr,—Your answers to the following queries will oblige :— 

1st. Are bankers bound to act on the crossing on cheques drawn on them ? 

2nd. Is the practice or law on this point the same for Ireland as for 
England ? 

8rd. Is there any difference between a cheque payable to order and one 
payable to bearer, with regard to the responsibility of the banker to act on 
the crossing ? 4 


13th July, 1863. 


Ist. Yes; decidedly. 
d. Practice the same in both countries. 
3rd. Certainly not; the banker must act on the crossing. ] 





BANKING QUERIES. 


Srx,—Will you kindly reply to the following, in your next number of 
the Magazine :— 

1st. May a banker safely cash the cheque of his customer (who is in 
funds) made payable to the “Executors of B or order,” to any person 
representing himself to be one of the executors, and endorsing the cheque 
as such ? 

2nd. What length of time is a banker responsible to provide for a 
cheque which has his own acceptance on the face ? 

And oblige yours respectfully, 


PHILOS. 
Nothumberland, 22nd July, 1863. 

{In answer to the first question we should say yes, unless there is any 
reason to doubt the party who proposes to endorse. The second question 
is one that scarcely ever arises; but in any case in which it did, the banker 
would be liable until the amount was paid.] 


_ 
>_> 


BRAZILIAN AND PORTUGUESE BANK. 





ANOTHER project for banking—the Brazilian and Portuguese Bank—has 
been introduced under highly respectable auspices, and with the names on 
the board of directors and their connexions there can be little doubt of 
~ the success of the enterprise. The capital is to be £1,000,000, in 50,000 
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shares of £20 each, with power to increase, but owing to the reserves 
necessary for Portugal and Brazil 35,000 shares only will be offered in 
this market. The arrangments in every respect appear to be thoroughly 
satisfactory: and though it is admitted that banking facilities have been 
partially increased, additional resources, it is well understood, are required, 
The high value of money at Rio de Janeiro and in Brazil generally indi- 
cates that there is plenty of room for the profitable employment of capital. 
The control and management of the bank will rest with the board of 
directors in London, where its domicile will be; but a local board will be 
organized in Rio de Janeiro, who will conduct the business of the bank in 
Brazil. Among the names prominent in the London direction are Mr. 
John Knowles (of Messrs. Knowles and Foster’s), Mr. G. T. Brooking, 
Mr. W. Bevan, &c.; two of the leading Brazilian directors are Mr. 
Rodrigo Pereira Felicio and Mr. Joao Jozé dos Reis, 


a 
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THE SCINDE, PUNJAUB AND DELHI BANK. 


Tue Scinde, Punjaub and Delhi Bank, it would appear by last advices from 
India, were about to open their branch at Kurrachee forthwith, under 
promising circumstances. Arrangements were also iff progress for occupy- 
ing other portions of the field contemplated. In London the bank has 
taken possession of its newly acquired premises, No. 80, King William 
Street. 

The Kurrachee Chamber of Commerce reports the value of the trade 
of that port for 1862-63 to be 5} millions sterling, against about 3 millions 
the previous year, an increase of 86} per cent. It would be difficult to 
estimate the progressive increase of this emporium of Western India, when 
the rich and productive countries on the banks of the Indus, and in the 
Punjaub, pour down their full supplies through the facilities of railway 
communication which are now being rapidly extended, and the opening up 
of tracts of country hitherto little known to the trade and commerce of 
modern times. 








Hotes of the Month, 


Fme Insurances.—A parliamentary return just issued shows that the amount 
of duty paid in England on insurance against fire was for the March quarter of 
1862, £407,497 ; the June quarter, £335,362 ; the September quarter, £316,100 ; 
and the December quarter, £395,523. The amount collected in Scotland for the 

uarters ending February 2nd, May 15th, August 1st, and November 11th, 1862 
thein g the Scotch quarterly terms), and March 25th, June 24th, September 29th, 
and December 25th, 1862 (being the English quarterly terms), was £124,249. 
The sums collected in Ireland in 1862 were for the March quarter, town oftices, 
£10,469, country offices, £9,838 ; for the June quarter, town, 7,801; country, 
£7,700; for September quarter, town, £8,825; country, 9887 ; and for the Decem- 
ber quarter, town, £12,242; and country, £14.176. The sums insured in England 
on farming stock for 1862, were, town, £37,982,262, and country, £66,285,102. 
The inurances effected on agricultural produce, stock, and implements of hus- 
bandry in Ireland amounted to £55,362 in town offices for the March quarter, 
and £89,524 in the country offices; forthe June quarter, town, £28,596 ; country, 
£31,502 ; September quarter, town, £161,694; country, 307,804; and December 
quarter, town, £187,290, and country, £274,707. Total, £1,136,479. 
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Braprorp Savines Bangx.—At the half-yearly meeting of the trustees and 
directors of the Bradford Savings Bank, recently held, it was stated that the 
receipts for the past half-year were £33,871, 18s, 1d , being the largest amount 
for one half. year within about £70. The repayments were £23,823. 1s. 4d., 
being more by several thousands-than in the general run of prosperous times. 
In the*half- year ending May, 1854, they amounted to £26,105, out of a capital 
to commence with of £161,296, The capital or balance due to depositors at the 

resent time was £235,368. The whole of this amount was secured by the 
Tivaiacient. the balance in their hands bing £235,516, The treasurer also 
held a small balance. The number of accounts and transactions continued to 
increase. The vpen accounts were now about 9,900, against 9,472 last No- 
vember. 
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MONTHLY CHRONOLOGY. 


July 1.—Suspension announced of Messrs. Mathews and Co., of the City 
and County Bank, Hereford. 

4.—Intelligence received of the failure of Messrs. Behrend Brothers, of 
Dantzic, merchants, with liabilities to the extent of about £200,000. 

20.—Suspension of Messrs. Rossiter and Lazarus, engaged in the Aus- 
tralian trade, with liabilities amounting to £60,000. At a meeting of the 
creditors it was arranged that Mr. Rossiter should make an assignment 
of his estate both here and in the Colonies. The course of liquidation to 
be determined hereafter. 

22.—News received of some severe battles having been fought at 
Gettysburg on the Potomac, between the Confederate forces under 
General Lee and the Federals, commanded by General Meade, in which 
the former were compelled to retire and re-cross the Potomac. At the 
same time intelligence was received of the surrender of Vicksburg to 
General Grant. 

28.—Parliament prorogued by Commission: the Queen’s message 
being read by the Lord Chancellor. 
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MERCANTILE SUSPENSIONS. 
The following suspensions were announced during the month of July :— 
Messrs. Mathews & Co., Hereford, Bankers. 
Messrs. Behrend,{Brothers, Dantzic, Merchants. 
_ Messrs. Rossiter 4& Lazarus, London and Australia, Merchants. 
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BANK MOVEMENTS. 

The directors of the London and Colonial Bank have issued a circular stating 
the results of the visit of Mr. Tait, one of their members, to Canada, in organ- 
ising the bank. In addition to the opening of the Montreal establishment, a 
branch has been commenced in Toronto, and the prospects of business generally 
are said to be extremely satisfactory. 








The directors of the London and South Western Bank commenced business 
at their head offices, 27, Regent Street, on the Ist July, 

The directors of the Midland Banking ae opened a branch at Hereford, 
> a recently occupied as a bank by Messrs. Morgan and Adams, on 
the 4 ye 





Mr. John Bathgate, agent for the Union Bank of Scotland, in Peebles, has 
been appointed the colonial manager of the Bank of Otago, Limited, and Mr. 
Alexander Grace, for some years one of the branch managers of the South 
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Australian Banking Company, has been appointed the nang se in London. 
Mr. Henry E. Glennie, the accountant for the Dunedin office, has left for Otago 
to make arrangements for commencing business on the arrival of the manager. 





The directors of the National Bank have declared a dividend on the paid-up 
capital of the company (£600,000) at the rate of 8 per cent. per annum, 
and an extraordinary dividend of 16s. per share, making altogether £2 per share, 
free of income tax, for the half year ending 30th June last. 

It is understood that arrangements have been concluded by the directors of 
the British and American Exchange Banking Corporation with Mr. William 
Wood, late of the firm of Dennistoun, Wood & €o., New York, Mr. James Gallop, 
of the firm of Gallop and Spence, and Mr. John W. Cross, to represent them as 
their agents in that city. The corporation, it is expected, will be immediately 
_— to commence business operations both in this country and in 

merica. 





The Midland Banking Company, having purchased the business of the Here- 
fordshire Banking Company, have secured the services of Mr. N, Wynn (for- 
merly manager of the Herefordshire Bank), at Hereford, and Mr. Henry Rudge, 
manager at ) ce tang Both establishments have been opened. 


It is stated that a deputation from the board of the London and South American 
Bank had an interview with the President Elect of Peru, previously to his leaving 
for Lima by the West India Mail Packet, and that the expectation of a favour- 
able issue of the undertaking was confirmed by that authority. 


Messrs. Saunders, Otley, and Morgan announce that their Army, Indian, and 
Colonial Agency will be hereafter carried on at 9, Waterloo Place, Pall Mall. It 
appears that Mr. W. V. Morgan, of the firm of Morgan Brothers, has joined the 
establishment. 


The directors of the Continental Bank Corporation have concluded arrange- 
ments with Messrs. Gabriel Hava & Co., of Marseilles, for the transfer of their 
business to the bank, and for the establishment at Marseilles of a branch of the 
bank, which will shortly be opened under the management of Mr. Gabriel Hava, 
at present chief partner of the above firm. 


The directors of the Bank of Wales having concluded arrangements with 
Messrs. Matthews & Co., of the City and County Bank, Hereford, for the trans- 
fer of their business, moved into their premises on the 11th July. A branch of 
the Bank of Wales was opened on the 9th July, at Hay, Breconshire, in the 
premises lately accupied by the Herefordshire Banking Company, under the 
management of Mr. J. T. Bowen, late manager of the Herefordshire Banking 
Company in that town. 


. 





The Mercantile and Exchange Bank, Limited, have appointed Mr. William 
Brown, assistant manager of the Clydesdale Bank, as their manager in Glasgow, 
where they propose to open business at an early date. 





The Midland Banking Company opened branches at Tunstall on the 14th and 
at Nuneaton on the 18th July. 


_ 
> 


BANKING OBITUARY. 


On the 2nd July, Mr. John Stevens, many years of the Bank of 
England. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF JULY. 


Tue financial and commercial events of the month have not proved par- 
ticularly striking. There has been comparative tranquility in the money 
market, with a reaction from the former speculative tendency in foreign 
stocks, occasioned first by the weakness of the operators themselves, and 
secondly, through the attitude assumed by France in the Polish question. 
The advices from America have not been satisfactory, the fall of Vicksburg 
having dispirited the supporters of the South, whilst the riots and out- 
rages at New York show how discouraging affairs are in that centre of 
trade. But for the great drawback of the American struggle, and the 
apprehension that Louis Napoleon really intends war against the Czar, we 
should be steadily advancing towards a satisfactory position, the prospects 
of the harvest and the supply of capital being likely to give a stimulus to 
our mercantile and manufacturing industry. The Bank of France has 
been in rather a doubtful condition the last week or a fortnight, but supplies 
of gold sent from the Rothschilds have placed it in a more comfortable state. 
The change for the worse in prices of the various classes of fancy secu- 
rities will create alarm only so far as the speculators themselves may 
be concerned : but this reaction has all along been expected from the infla- 
tion going forward since the spring. The Bank of England minimum 
continues at 4 per cent. ; the rate of the Bank of France is 4 

r cent., and it was possible a few days ago that it might 

ve been raised, but the event, it is thought, will not now immediately 
take place. For first-class bills the terms stand 33 to % per cent, and 
notwithstanding the supply of money is very good, any great relaxation in 
quotations is not looked ‘for. 

The variations in English stocks have been principally created by the 
rumours of war between France and Russia. The refusal of the authorities 
at the Court of St. Petersburg to recognise the proposal made for a settle- 
ment of the Polish question has greatly irritated the Emperor, and the 
drop, within a week, of 2 per cent. at the Bourse, shows how greatly 
speculative business has prevailed. The reactionary movement here has 
not been more than } to ? per cent., but this has been sufficient to prove 
the sensitive position of quotations. Consols at the last moment are heavy 
at the price. Bank and India stocks have been dull; Exchequer bills are 
the fraction lower. 

In foreign securities there has been an increased amount of business, 
owing to the sales of speculators who are now desirous of getting out and 
terminating their engagements. Turkish, Greek, Mexican, and Spanish, 
have severally experienced a severe fall, and it is generally expected prices 
will still recede. After the recent inflation, it was to have been anticipated 
that a reaction would ensue, particularly as the season for recreation had 
arrived, and the attendance of the members was restricted. The late 
animation is not likely to revive at present, and the autumn will no doubt 
show general distress in this department. The old steady stocks, Dutch, 
Danish, and Portuguese, are rather better supported. Brazilian has a little 
recovered the heaviness created when the temporary difficulty with our 
Government. was first announced. 

The railway share market has gradually drooped in sympathy in a 
degree with English securities. Quotations remain dull, the jobbers will 
not purchase, and it is thought that traffic will not give an impetus to 
prices so long as business continues in its existing languid state. Indian 
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and foreign railway shares are fairly maintained, but the transactions have 
proved far from important. The French shares, for the instant, are a 
little flat. 

The shares of the joint-stuck banks exhibit great strength. What can 
be more satisfactory t é& the balance-sheets exhibited, or the dividends 
declared? They have in every instance at present been encouraging. The 
feeling is favourable to the further development of these enterprises, and 
it is quite certain that the competition at present experienced has not proved 
dangerous. Some time yet will have to elapse before the soundness of the 
career of the new establishments can be properly tested. 

In the produce market there has not been any business of impor- 
tance. The sole feature has proved a sudden rise in saltpetre through the 
rumour of a war with Russia on the Polish question. The effect of this 
has been to produce a little flatness in the other departments. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded :— 





Price on . Price on 
June 29th. | Highest. | Lowest. | july o7th. 





Enauiso Fonps. 


Consols “a ion «-- | 92 to} 934 | 92x.d. | 928 to? 
x. d. 
Exchequer Bills ode --- |4/ds.topm| 4/pm. | 4/ dis. | pm. to 3/ 
pm, 
Foreien Stocks. 
Brazilian nes Dees «+ | 1003 102 100 102 
Buenos Ayres Le ne 95 963 94 94 
Chilian 6 per cents. ... eee — 1034 101} 103 
Dutch 23 per cents. ... coe — 6543 66 66 
Mexican om win 74 383. 343 35 
Peruvian 4} per cents. nie 90 91 882 88} 
Russian eee oo cos 943 954 94 933 
Spanish ne jee eee 553 56 55 55} 
Turkish 6 per cents, on 924 94 92 92% 
Ditto 4 per cents, one — 1033 103 103 
Rattway SHAREs. 
Brighton np ae ee | 119 1194 117 117 
Caledonian ... voy e- | 118 122 1173 1203 
Great Eastern ae a 53 544 523 532 
Great Northern oes «| 1282 129} 127} 1284 
Great Western oes 663 673 653 668 


Lancashire and Yorkshire ... 112} 114} 1113 113} 
London and North Western... | 1023 1033 1018 1013 














Midland tin coe | 1288 1294 128 128 

North Staffordshire ... oan 164 165 16} 162 
South Eastern tS emia Bagh 93 913 913 
South Western _... 1053 1063 1053 106 

York, Newcastle, and Berwick 103 1034 1024 103} 
York and North Midland ... 893 91 89} 90} 
East Indian ... fons eee | 1093 110 1063 1074 
Northern of France ... a — 383 384 384 





THE GRAIN TRADE. 


As is usual at this period of the year, there has been very little animation 
in the grain trade during the past few weeks, millers and others operating 
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only on a retail scale, awaiting the results of the approaching harvest. 
So far, however, the accounts from all parts of the country are most 
satisfactory. Wheat has been sold at steady prices, but at the latest 
moment there are indications at some of the provincial markets of a 
hardening tendency. Barley has been in steady demand, without much 
alteration in prices. Oats have been readily disposed of at previous 
rates; and beans and peas, without having experienced any unusual pres- 
sure, have supported prices. The latest official average quotations were : 
Wheat, 46s. 7d. per quarter; barley, 28s. 10d.; oats, 20s. 6d.; rye, 
32s. 9d.; beans, 40s. and peas, 37s. 1d. per quarter. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold Average. Average. Duty. Last Year. 
1863. a «4. s. d. s da. e d. 
June 27 .......0. 77,345 46 5 46 8 .. 1 0 54 11 
July 4... eee 66,191 46 11 46 9 ..-1 0 54 11 
mee § Gererrrrrss 56,237 4610 .. 46 9 .. 1 0 55 3 
ong | MRaNERE 46,737 46 7 .. 469 .. 1 0 55 7 
The importations since the harvest of 1862 have been :— 
Wheat. Other Grain. Total. 
i I Qrs. Qrs. Qrs. 
Forty-eight weeks ended 20thJune ... 7,749,670 8,910,916 16,660,586 


Four weeks ended 18th July... 369,484 926,754 1,296,238 


8,119,154 9,837,670 17,956,824 
And the weekly averages have been :— 








Forty-eight weeks ended 20th June 161,000 186,000 347,000 
Four weeks ended 18th July ... ... 92,000 232,000 324,000 
Less ... ... 69,000More 46,000 Less 23,000 





THE STATE OF TRADE. 


Busuvess has improved in the manuf ing districts, and it would be 
erally better if we could see our way outof the American difficulty, and 
ikewise escape a dragged into war through France. The harvest is 
sure to exercise an advantageous influence both in the manufacturing and 
agricultural districts. 
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NOTICES TO CORRESPONDENTS. 


Any letters or original correspondence should be forwarded to the Editor, No. 8, Birchin 

ae —, Seber tions is —, for the publication should be sent ss usual to 
essrs. Groombri Sons. rts of bank meetin; ituary noti 

information, will be thankfully sesaivel er re eee 

R. W. (Liverpool)—The pamphlet forwarded shall be reviewed at length in our next 
number. The half-yearly meetings have for the moment overcrowded our 5 

A Bank CierK.—The books alluded to may be read with advantage. The standard 
works include a variety: Gilbart’s History of Banking ; Tooke's History of Prices; 
The Histories of the C 1847—58; Mi s Hi of Banking; eCulochs 
Principles and Theory of Taxation will assist our correspondent in his studies. 

VinpEex.—The mania has approached its close, and we may now look for the process 
of winding up many of the abortive schemes. 

A SHAREHOLDER.—The report of the English, Scottish and Australian bank stands 
deferred till our next number. The dividend declared was at the rate of 6 per cent. per 
annum, free of income tax, carrying forward £9,696 to the reserve fund. 

FS Et ieaited) — eormy = the first half-yearly meeting of the Consolidated 
was at the rate o r cent, per ann i i 
peal AY The pald-ep capital is cAsslois pe um, leaving £7,368 to be carried 
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